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PRC JOURNAL ON URBAN CONSTRUCTION SITES AS COMMODITIES 





HK040927 Beijing JINGJI YANJLU in Chinese No 9, 20 Sept 85, pp 62-64, 70 


[Article by Chen Xiuhua [7115 4423 5478] of the Marxism-Leninism Teaching 
and Research Section of the Wuhan [ron and Steel Engineering Institute: 
"Urban Construction Sites Should Be Transformed Into a Commodity"'] 


[Text] Construction sites are the most important part of the land in our 
cities and are labor products. Under a socialist planned commodity economy, 
they have the characteristics of a commodity and have value.” Therefore, 
urban construction sites should be transformed into commodities. 


In order to transform construction sites into commodities, there should 

be a place for transactions in these commodities and this requires the 
opening of a real estate market. Real estate denotes an economic status 
for land (including construction sites), namely, the registering and titling 
of land (including construction sites) and people's ownership of and power 
of use over land. The trading of real estate mainly denotes changes in, 

or transference of, the ownership of and power of use over land (including 
construction sites). This reflects a change in people's economic relations 
and interests concerning land. Socialist trade in real estate is 
established on the basis of the nationalization of land in our cities; 
therefore, no change in the ownership of land will emerge or be allowed. 
What is changed and transferred is only the power over the use of urban 
land (construction sites). However, this also reflects a change in the 
economic relations concerning land on the basis of the unity between the 
fundamental interests of the state, the collective, and the individual. 


As socialist trade in real estate is founded on the basis of the nationalization 
of urban land, the market in real estate should be managed by the functional 
departments of the urban governments representing the state. As a 

tentative idea, our real estate administration departments can set up, as 

their branches, real estate trading companies and land development companies 

to carry out trade in real estate as a commodity. There are three aspects 

to the actual business of real estate trading: 





* See my article "Initial Investigation into the Nature of Socialist 
Construction Sites" in the 1984 No 1 Issue of "Real E tate in China". 
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First, our urban real estate administration department (or real estate 
trading companies) are responsible tor dividing up urban land into 
different classes according to the value of construction sites, fixing 

the prices of the sites, collecting charves for the u if land and 
dealing with the transferen Of power over the use of Land with thy 
collection of a charge tor the procedure, The value of land is the 

basis for its rent. The system whereby the use of urban land should be 
paid for on the basis of the principle of exchange of equal value should 
be implemented and a charge for the use of land--rent--should be collected 
from all units and individuals who use the land. In fixing the charge 

for the use of land in our cities, we should divide up that land inte 
classes by their value. This classification should take into consideration 
the scale of the city and the conditions regarding communications, 
commerce, environment, postal and telecommunications facilities, 

and urban utility facilities. I principle, the range of classificatio: 
should be wide and the number of classes should be large, in order ti 

meet the needs of various kinds of cities. As our urban construction 

and economy develop, the situation concerning construction sites will 
continue to develop and change, and the classification of land should be 
appropriately readjusted in accordance with th ituat ior 


The collection of charges tor the use of land should b ntralized in 
the hands of urban real estate administration departments (or real estate 
companies), and then be paid to the state in accordance with the state 
property tax rate (or in accordance with a certain proportion). What 

is left of the money collected forms a special fund for expenditure on 
maintaining and transforming urban utility facilities. It should be 
included in the plans and spent only on the designated purpose: 


The collection of charges for the use of urban land is an effective method 
of urban land administration as well as an effective method of carrying 
out real estate trading. It is conducive to safeguarding the state's 
ownership of land and to preventing land from being owned by units or 
individuals. Under the condition of enterprises enjoying relatively 
independent economic rights and interests, imposing a high charge for the 
use of construction sites in favorable locations will facilitate making 
people cherish land, reducing the use of land, readjusting the income 

of our enterprises, improving their administration and management, and 
raising their economic results. 


House property is established on the basis of land property and land 
property serves house property. As real estate trading develops, there 
will certainly be diverse forms of undertaking adopting diverse methods of 
management. There will be restaurants, hotels, office buildings, trade 
buildings, apartments buildings and so on that are built and managed by 
Chinese and foreign capital joint ventures, collective joint ventures, 
joint ventures of peasants, and by individuals who raise the funds by 
themselves. When these buildings are rented or sold, there will be 
changes in the power over the use of and ownership of the buildings. At 
the same time, the power over the use of the land will also change. 














Therefore, we should pay attention to preventing the practice of people 
speculating on property deals to earn windtall profits. The parties 
concerned in a transaction of selling or renting a4 house must go through 
the transference procedures at the real estate administration department 
and pay the relevant charge. 


Second, developing the land in new areas and collect Land development 
charges. In a narrow sense, the development of urban Land means turning 
land for agricultural purposes into urban land; while in a broad sense, it 
also means the development of the land in new urban areas and the 
redevelopment of old urban areas. 


1. Taking land over for use in a unified manner and rationally fixing the 
compensation payments for the land taken over. As the modernization of 
our industry develops and our urban population grows, there is an 
increasingly great shortage of land in our cities. in order to supply 
land for our construction, we must take over land from production teams 
and change the ownership of land. In doing this, there is a problem of 
correctly handling the economic relations and the relations of interests 
between the state, the enterprise, the production team, and the peasant. 
In order to carry out the work of transforming land property into a 
commodity, we should first implement the principle of taking over land in 
a centralized manner. We should replace the practice of production units 
directly taking over land from peasants on behalf of the state with the 
practice of the functional organs of city people's governments, namely 
their real estate administration departments, centralizing the taking 

over of land. This is consistent with the practice of putting urban Land 
under the centralized management of real estate administration departments. 


Taking over iand from production teams means a transformation from 
collective ownership of land by peasants to state ownership of land; 
therefore, it is necessary to pay rational compensation for the land taken 
over. This compensation should be paid by the state. In fixing rational 
compensation for the land taken over, we should take into account the 
following three factors: 1) the large amounts of funds and labor that 
the peasants have put into improving the soil and developing the farmland; 
2) thac land is the most basic source of peasants’ livelihood; and 

3) che degree of shortage in the supply of land. This means that we should 
act in accordance with the requirement of the law of value and implement 
the principle of exchange of equal value, and that we should make neither 
the peasants nor the state suffer losses. Now, peasants are demanding 
increasingly high compensation for the land taken over from them and some 
of them even demand excessive compensation. This not only objectively 
reflects the outstanding contradiction between supply and demand, but is 
also the evil result of the practice of the units wanting and directly 
taking over land on behalf of the state and using land free of charge. 











2. Unifying the planning and design of redevelopment, coordinating the 
construction of basic urban facilities, and collecting land development 
charges. When Land is taken over and becomes urban land owned by the 
state, we must conduct the unified planning and design tor the redevelopment 
and coordinate the construction of basic urban tacilities in accordance 
with che cities’ overall plans. Urban basic facilities consist of roads, 
Walter Works, Sewerage, power supply, telecommunicat ions, 248 pipes, parks, 
trees, and other public facilities. After the land is taken over, the 
coordinated construction of urban basic tacilities should be undertaken by 
urban land development companies, and the methods o. assigning contracted 
investment and of assigning contracted responsibility by inviting tenders 


can be adopted. After development, the construction sites will be priced 
by the state in accordance with the requirements of the law of value, and 
development charges will be collected trom those who use the land. Land 
deve lopment irges should include the expense of surveying and design, ot 
leveling the land, and of the construction of basic facilities, the 
interest nm the tunds spent, management charges, and a certain percentage 
of profit. the Light of the location of the construction sites and the 
nature of the us: ft the construction sites (the nature ft the use of the 
construction projects), the land development compani« hould classity 


the land and collect a charge unit of area. 


Third, carrying out the transformation of old urban areas and collecting 
land development charges. The transformation of old urban areas is al: 
called the redevelopment of urban land. In doing this, the problem 
related to the ownership of and power over the use of land have already 
been solved. The redevelopment of the land in old urban areas consists 

of two steps, namely, the pulling down of the old buildings and the 
transtormation. First, we should pull down the buildings on the land and 
move away factories, shops, and residents. We have to expend a large 
amount of labor, material, and financial resources, before we can transform 
and clear the roads. Second, we should transtorm what is on and under the 
land. The redevelopment of the land in old urban areas should be under- 
taken by urban land development companies. Land development charges must 
be collected from the units that use the construction sites after the 
redevelopment in accordance with the principle ot exchange of equal value 
and paying for the use of land. The land development charge for the land 
in old urban areas consists of the expense of pulling down buildings and 
moving enterprises and people away, the expense of transformation and 
renewal of basic urban facilities, the interest on the tunds employed, 
management charges, and a certain percentage of protit. We can take into 
overall consideration the economic, social, and environmental results, 
replan and rearrange the use of construction sites, classify them, and 
collect development charges per unit of area. 


Here, we must explain the nature of a land development charge and the 
relationship between this charge and the charge tor the use of land. A 
land development charge is what the unit that uses the land pays the state 
for the funds that the state has spent in developing the land and in Che 
construction of a full set of basic urban facilities, interest on the funds, 











the management charges, and 4 certain percentage of protit tor the state, 
After paying the land development charges, the unit that uses the land 


obtains the power over the use of the land of the constrvction site. This 
is a once-for-all payment for the power over the use of the construction 
site for the purpose of carrying out 4 construction project on it. ta 


the process of turning Land into a construciion site, a large amount of 
tunds and labor is put into the land, and thus increases the value of the 
land. The increase in value of the land is precisely the land development 
charge. 


The land development charge is different from, as well as linked to, the 
charge for the use of land. What is identical in these two charges 

is that in order to get power over the use of the land, both charges 

have to be paid. The difference between them lies in the fact that the 
land development charges is a once-for-all payment for the power over the 
use of land; in other words, it is a once-for-all payment tor the 
acquisition of the right to build a factory, shop, hotel, or residential 
building on the construction site; while the charge for the use of Land 
is a regular expense that the unit or individual who gets the power over 
the use of land should pay time after time, and the economic realization 
of the state's ownership over the land. Theretore, atter paying the land 
development charge and acquiring the right to carry out a ccnstruction 
project on the construction site, the user of the land has to pay a charge 
for the use of the land every year (or every quarter) when they use the 
land later. 


The property market in a socialist society differs trom a market in 
ordinary commodities in that the state directly manages and monopolizes 
this market. In a market in ordinary commodities, there are diverse 
economic forms, diverse methods of management, and diverse channels of 
circulation. It is also different from the housing property market. 

These differences are determined by the nationalization of urban land 

and limited land resources. If, after real estate is transformed into a 
commodity, it can be dealt in like other commodities by diverse economix 
sectors with diverse methods, there will be tree transactions in the selling 
and renting of urban land and thus the nationalized nature of land will be 
changed. At the same time, as land resources are limited, a monopoly 

will be apt to emerge and there will be speculative activities over land 
deals, which will sharply push up the price of land. However, the monopoly 
over land property does not exclude the system, in land development 
(projects of pulling down buildings, leveling lanc, and building full sets 
of basic urban facilities), of assigning contracted responsibility by 
inviting tenders. Under the unified planning and supervision of the state, 
the units concerned can select the best design and the most suitable 
construction units through inviting tenders. After passing the examination 
of its qualification, a design or construction unit, whether state-owned 
or collective, from any area or department, is allowed to submit tenders. 


5 
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Fourth,it provides the funds necessary for the maintenance, transformation, 
and renewal of urban basic facilities, so that there will be a fixed 
source for these funds and an increase in the state's revenue, which will 
contribute to the state's accumulation of funds. For a long time, there 
have been few sources for investment in the urban basic public facilities 
in our cities. As a result, we have not been able to promptly maintain, 
transform, and renew our urban basic facilities and these facilities have 
lagged behind our economic development for a long time. As pilot projects 
of comprehensive reform in the economic structure of our cities develop, 
the construction in our cities will develop at an even quicker pace and 
even more funds will be needed. The transformation of construction sites 
into commodities will provide an assured and fixed source of funds for 

the construction of full sets of urban basic facilities, so it will no 
longer be necessary for the state and local financial departments to 
allocate funds for this construction. Moreover, a portion of charges for 
the use of land will be delivered to the state in the form of a sharing 

of the income or in the form of the payment of property tax. This will 
increase the financial revenue and accum late funds for the state. 


Fifth, it is conducive to opening up to the outside world and enlivening 
the economy at home. Foreign capitalists need sites when they come to 

our cities to set up factories and do business. Transforming construction 
sites into commodities and opening up a property market will enable us 

to provide necessary construction sites, which are the most basic 

material conditions for investment in the establishment of factories and 
for doing business. This is ccnducive to drawing in foreign capital and 
opening up to the outside world. At the same time, in order to expand 

the market for their products, domestic enterprises in various areas 

also need to build various kinds of trade centers and service buildings 

in other cities; and as our rural commodity production develops, our 
peasants have entered our cities to set up trading firms to do business 
and to engage in various kinds of service trade, and they have even pooled 
funds to erect buildings to act as agricultura! and sideline products 
trade centers. All these demand that the real estate administration 
departments provide construction sites for them. 


Sixth, it is an important condition for our urban economy to take off and 
develop quickly. Looking at the development and economic take-off of 
various cities in the world, the industry that deals in real estate is an 
extremely important industry in the various economic sectors in these 
cities. There must be construction sites, provided with adequate basic 
facilities, as necessary bases for our urban construction. According to our 
incomplete statistics, the foreign capital drawn in by the real estate 
industry in Shenzhen accounts for 40 percent of the total foreign capital 
drawn in, and the income from the real estate trade accounts for 42 percent 
of the city's annual income. The real estate industry is a prosperous 
industry in Shenzhen, and the land property industry accounts for an 
important percentage and plays an important role in the real estate industry. 
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PRC JOURNAL ON S'ITCHING TO QUALITATIVE ECONOMY 
HK040659 Beijing JINGJI YANJIU in Chinese No 9, 20 Sept 85 pp 32-36 


[Article by Tian Jianghai [3944 3068 3189], Economics Research Institute 
of the Chinese Academy of Social Sciences: "Turn the Quantitative Type 
of Economy into the Qualitative Type of Economy" ] 


[Text] At present, people have expressed many views on the problem related 
to our country's economic growth rate. I think that as far as growth rate 
is concerned, many of the relevant questions are not easy to clarify. At 
the same time it is also inappropriate to decide our long-term policy in 
the future on the basis of the short-term phenomena that have emerged at 
present. Therefore, this article puts forth some superficial views from 
the strategic angle of the selection of economic types. 


I 


The world has already entered an era of information. The era of traditional 
industries is gradually giving way to the era of information and withdrawing 
from the historical arena step by step. Correspondingly, the quantitative 
type of economy will be reple-ed by the qualitative type of economy. 


1. Let us observe this issue trom the angle of the factors of the productive 
force. As science and technology advance by leaps and bounds, it has 

already become far from sufficient to rely merely on increasing traditional 
means and objects of labor or on increasing the number of the laborers of 

the previous quality in expanding the scale of production. 


In regard to means of labor, the developed countries do not expand their 
production scale mainly by increasing the equipment they have but expand the 
scale mainly by substituting more efficient equipment for the old types. 

They hold that the continuous acceleration of the pace of their industrial 
development does not depend on increasing the amount of their equipment, 

but depends on improving the quality of their equipment. For example, 

in the period from 1952-1972, the United States produced 3.58 million machine 
tools, but the net number of the machine tools in its possession was only 
610,000. From 1973-1978, it produced 1.2 million machine tools, but the 
number of machine tools in its possession fell to 360,000 instead of rising. 
From 1971-1978, over 80 percent of U.S. investment in machinery and equipment 








was spent in the renewal of machinery and equipment and less than 20 percent 
of the investment was spent in acquiring additional machinery and equipment. 
From the above, we can see a trend of switching from quantitative development 
to qualitative development. At present, our country has about 3 million 
machine tools, ranking in the forefront for actual numbers possessed. 
However, the machines are not high quality, a large percentage are ordinary 
machine tools, and there is a serious problem of machine tools being 
outdated. What is worth nothing is the emergence of an even more abnormal 
phenomenon at present--we not only fail to eliminate through competition 

the machinery and equipment that ought to have been eliminated, but have 
turned some of the obsolete equipment and machinery into marketable goods 

in the field of our production. If this phenomenon is allowed to continue 
for a long time, the disparity between our country's technological level 

and that of the advanced countries will widen day by day instead of being 
reduced. 


From the angle of the objects of labor, as science and technology advance, 
materials of new grades and functions have continuously been developed to 
Overcome the limitation of the natural variety and quality of the objects 
of labor. The revolution in materials has already become an important 
part of the new technological revolution. Now, all the technologically 
advanced countries are doing their best to use new materials, improve 

the quality of their materials, raise the rate of utilization of their 

raw materials, and produce light, thin, short and small products. We are 
backward in this area. The "Jiefang" brand trucks made by our country are 
relatively good products at home. But compared with the trucks made by 
Soviet truck plants, the consumption of materials in producing each "Jiefang" 
brand truck is 550 kilograms more than a Soviet truck of the same tonnage. 
The material consumption is even more excessive in the truck plants with 
relatively poor foundations. 


Concerning laborers, as new technologies emerge one after another and as 

the scope of the application of new technology continues to grow, laborers 
can no longer rely merely on traditional operational experience and skill 

in meeting the demands of modernized production. Marx pointed out long 

ago that when new kinds of labor tools--comprehensive automatic equipment--have 
directly replaced man in the process of production, it is no longer necessary 
for laborers to directly take part in production, but they are turned into 
supervisors and readjustors of the production process. This requires 
laborers to be armed with knowledge of modern science and technology. Now, 
the economy based on manual labor is being switched into an economy that 
mainly relies on mental labor and laborers are being turned from manual 
laborers into "mental workers." The new technology has extended not only 
man's physical strength but also man's mental power. It becomes increasingly 
inadequate to be only able to be adapted to mechanical and repeated work 
with extensive division of labor. We cannot remain indifferent in such a 
situation. However, as it is impossible to speedily terminate the back- 
wardness of science and technology which has emerged in our history and in 
addition, as we failed to attach importance to the work of vocational 
technical education and retraining in the past, the quality of our laborers 








is generally low. The present situation is that there are too many 
laborers and their quality is inadequate. We mainly rely on increasing 
the number of laborers rather than raising labor efficiency in expanding 
our production. All these are manifestations of a quantitative type of 
economy, which should be gradually changed. 


In addition to the factors of means ot labor, objects ot labor and laborers, 
some people have put forth the idea that science is the tourth factor and 
information is the fifth factor of the productive force. We should 

attach great importance to this idea. 


For a long time, we concentrated on the rate of increases of our output 
value, but failed to attach due importance to the education of science 

and information. According to UN statistics, during the past few years, 
the education funds of the Soviet Union and the United States respectively 
accounted for 7 percent and 5 percent of their GNP, but that of our country 
accounted for only 1 percent, ranking behind the 1LOOth. The level of the 
development of education has a direct and critical bearing on the question 
of whether a country can switch its quantitative type of economy into a 
qualitative type of economy. 


2. Let us observe the issue from the angle of the organization and 
realization of production processes. As the new technological revolution 
develops quickly, the variety of products becomes increasingly diversified. 
As a result, the procedures of production are also changing and non-mass 
production is gradually being replaced by large-scale production. The 
extensive method of expanded reproduction is gradually being changed into 
an intensive type of expanded reproduction, and the extensive method of 
administratiou and management is switching into an intensive method. 

These are inevitable trends and objective demands that have emerged 

along with the progress of science and technology. It is the path that 
developed countries have taken or are taking and it is also a strategic 
principle that we have put forward for a long time. The problem is that 
we failed to do this earnestly. Some data shows that the United States 
has relied on the progress of its technology for 68 percent of its economic 
growth during the past 40 years, but the increase in its manpower and 
investment has contributed only 32 percent of its economic growth. During 
the 1970's, 70-75 percent of the increase in the Soviet Union's labor 
productivity resulted from the progress of its technology. However, the 
progress of science has played a very small role in the present economic 
growth of our country. Our estimate shows that only about 26 percent of 
the increase in our industrial output value has been achieved by relying 
on the progress of science and technology. Sixty to seventy percent of 
the investment in fixed assets in foreign countries has been spent in the 
technological transformation of existing enterprises, but we have spent 
60-70 percent of our investment in the construction of new enterprises and 
only the remaining 30-odd percent in renewal and transformation. However, 
a fairly large portion of this 30-odd percent was spent in capital 
construction. This proves that in expanding the scale of our production, 
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what we mainly rely on is not the improvement of the efficiency of the 
factors of production or the raising of the level of management, but the 
extensive and quantitative expansion. If we continue to act in this 

manner, it will be very difficult for us to quickly change the technological 
features of our entire national economy or to overcome the poor quality of 
our enterprises. 


3. From the angle of products, the products in countries with advanced 
technology contain an increasingly large portion of information, service, 
and experience; while our products contain a much smaller portion of 
information, service, and experience. This important aspect reflects 

the "quantitative nature” of our country's economy. From the angle of 
products, the direct manifestation of the characteristics of the quantitative 
type of economy is the low quality of products. The quality of products 
is an important benchmark for measuring the level of a country's economic 
and technological development and management and is also a decisive 
condition for the competitive edge of products. However, paying attention 
only to quantity but not to quality is a long-standing problem in our 
country. At present, the following aspects of the problem of product 
quality are worth noting: 


1. <A very large percentage of our products are not up to standard. 
According to a survey of the Guangzhou consumers committee, 10 of the 19 
brands of electric water pots on sale in Guangzhou are not up to the 
quality standards, the percentage being 84.2 percent. The Shanghai 
administration of industry and commerce has made an investigation of the 
television sets produced by 25 collective enterprises and found that the 
rate of quality products was only 77.6 percent and that for the products 
produced by one of the enterprises was as low as 8 percent. 


2. There has been a widespread decline in quality. According to our 
statistics, from last January to last May the rate of steady improvement 
for 75 major products in the whole country dropped by 10.7 percent compared 
with the same period last year. The 12 major quality evaluation targets 
for our textile industry in the first quarter of this year were all 

lower than those in last year. Some well-known brand products have lost 
their reputation. 


3. There is a serious problem of poor quality products. There have been 
quite a few practices of marketing fake products or even of manufacturing 
harmful medicine and poisonous food. 


4. The products manufactured by some enterprises that are in full operation 
and are sharply increasing their output and output value are of notably 
poor quality. 


This quantitative type of economy that pays attention only to quantities 
but not to quality is in essence an economy that harms the interests of 
the consumers, wastes resources, has no competitive edge, destroys its own 
reputation and contributes to its own demise. 
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The reasons for the emergence of this situation are related to the type 

of our economy in which there is a shortage of supplies owing to the 
limitation of resources. Our social products can be compared two water 
which is stored in pools for means of production and for consumer goods. 

All the man.gement personnel ranging from those of our enterprises to 

those in central departments have their own pumps to draw the water from 
the public pools. This will inevitably give rise to a shortage of resources 
and products. If this comparison is applied to the situation in our 
country, the pumps of the 1 billion people all draw water from the public 
pools of social products, the force of the pumping is too powerful to be 
compared with that of any other country. Therefore, as the supplies 

cannot meet the demand, there cannot be a buyers’ market. No matter how 
poor the quality of our products, these products are still marketable. 

As a result, our production enterprises feel no pressure for the improvement 
of their product quality. But I think that as long as we make up our mind 
to grasp this work and as long as we adopt feasible measures in various 
spheres, it is entirely possible for us to improve quality. 


4. When we observe the problem from the angle of the consumers' demand 

for products, the actions of our consumers themselves have an increasingly 
great impact on the efficiency of our producers. Our production should 

be guided by the demands of our consumers. The general trend in developed 
countries is the switching from the pursuit of a well-off material life 

to the pursuit of a substantial spiritual life. In the sphere of 

material life, what people pursue is qualitative satisfaction rather than 
quantitative satisfaction. Our consumer goods market reflects the 
increasingly diversified demand of individuals and groups. Of course, 

the present living standard of the people in our country is still relatively 
low. We can say that we have now only basically solved the problems related 
to food and clothing and there is still a long way to go to attain a 
well-to-do standard of material life. Therefore, the problem now is not 

to select fine quality products but to get supplies of the products. 
However, the trend of people switching from paying attention to quantity of 
consumption to quality of consumption is becoming increasingly prominent. 
The consumption of our urban people tends to become multilayered and 
diversified; while that of our rural people tends to follow the trend 

of the consumption of our urban people. In our total consumption, the 
percentage of the consumption of materials and goods will gradually fall 
while that of the consumption of services will gradually rise. We should 
soberly realize that from a historical point of view, the variety of standard 
products that are produced in large batches will not INCREASE QUICKLY, BUT 
THE VARIETY OF DIFFERENTIATED PRODUCTS WILL rise quickly. This is an 
inevitable consequence of the progress of technology and the diversification 
of production and consumption. 


In short, the development of the situation and the progress of history have 
raised an increasingly urgent demand that we turn our quantitative type 
of economy into a qualitative type of economy. 
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The idea of a qualitative type of economy is raised in contrast to that 

of a quantitative type of economy. Often, quantity and quality are closely 
linked with each other and can be turned into each other. But after all 

a quantitative type of economy and a qualitative type of economy are two 
different kinds of economies. The former regards quantity as the principal 
factor; while the latter regards quality as the principal factor. The 
major criteria for judging whether a quantitative type of economy has been 
turned into a qualitative type of economy are the trend of the process of 
economic development and the completion of the transition. 


First, the precision of production management. We do not judge what category 
an economy belongs to mainly by what it produces, but by how it carries out 
its production; for the latter reflects the true foundation, potential, 
strength, vitality and reserve strength of the economic and technological 
development of a society. What I mean by the precision of production 
management contains two meanings: First, the method of the realization 

of expanded reproduction should be transformed into an expanded reproduction 
by intention. And second, the method of administration and management 
should be transformed into an intensive one. In essence, this means that 
economic development should not rely on the quantitative expansion of the 
factors of the productive forces but should rely on the improvement of the 
quality and efficiency of the factors of the productive forces. For 
example, since 1982 the Mitsubishi Heavy Industrial Company in Japan 

has formally operated the soft production system that can reduce the 
investment in equipment and increase variety of products and has thus 
sharply increased its output by 2,600 percent. This is the clear mark 

of a qualitative type of economy. From the point of view of the trend 

of the process, among the factors that cause economic growth, the percentage 
of the progress of science and technology should continue to rise; while 
from the point of view of thecompletionof this process, this percentage 
should exceed 50 percent. Correspondingly, the portion of the economic 
growth that is caused by the increase in the input of factors of productive 
force should gradually fall, while the portion of the economic growth that 
is caused by the improvement of the quality of the factors of productive 
force and by the rationalization of the deployment of factors of productive 
force should continue to rise, and gradually exceed 50 percent. At the 

same time, we should raise the portion of information in our products and 
reduce material consumption. 


Second, the rationalization of economic structure. Some Western scholars 
hold that the entire technological and economic foundation of society is 
undergoing a structural reform. The crisis at present is not a crisis 

of redistribution, nor a crisis of surplus or insufficient production or of 
low production efficiency, but a crisis of structural change. The reform 
in economic structure, particularly in the structure of production and 
technology is a serious problem that faces many countries in the world. 

One of the important aspects of the idea that we have put forth on the 
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necessity to turn our quantitative type of economy into a qualitative 
type of economy is that we cannot develop our economy on the basis ot 
maintaining our backward economic structure and should not expand 

our production on the basis of outdated technology. For on the one 

hand, a qualitative type of economy attaches importance to the demands 

of the human race for the variety of products and for the environment 

and conditions of production and livelihood. Therefore, it is necessary 
to arrange primary, secondary, and tertiary industries in an all-round, 
rational, and coordinated manner. On the other hand, as science and technology 
progress, there is a demand for the modernization of the structure of 
production and technology, a demand for helping the development of rising 
industries and switching the direction of old industries, a demand for 
moving factors of production from the sectors of low return to fixed 
assets employed and low labor productivity to the sectors of high return 
to fixed assets employed and high labor productivity and from less 
technology-intensive sectors to highly technology-intensive sectors, 

and a demand for the rationalization of the proportion between 
labor-intensive industries and technology- and knowledge-intensive 
industries and for the continuous increase of the percentage of the latter 
industries. All this means that a transformation from a quantitative 
type of economy to a qualitative type of economy inevitably demands a 
rationalization of economic structure. As for the actual indicator for 
this transformation, it is a complicated problem that requires specific 
research. 


Third, the quality of products and service is raised to a high level. 

This is an important mark for a qualitative type of economy. Expanding 
our reproduction by intention and conducting intensive administration and 
management are directly aimed at providing high-quality products and 
service for the consumers. Concerning products and service, some 
economically and technologically advanced countries are switching to 
production based on information, in which products are produced and sold 
item by item to buyer's orders and in accordance with specifications fixed 
by the orders. Some Western scholars regard high-quality service and 
products as the two sharp edges of the knife of optimal management. This 
situation and view can help us understand the great importance of 
heightening the quality of products and services in establishing a 
qualitative type of economy. First, what we said about the heightening 
of the quality of products and service is not a partial but an all-round 
improvement. In other words, this does not mean that only some of the 
products and services should be high-quality while others can be low-quality. 
Nor does it mean that among the products or services of the same kind, 
those of high quality constitute only a relatively small portion. On the 
contrary, it must constitute an overwhelming majority. Second, the high 
quality is not temporary but should be maintained for a long time. In 
other words, the quality is not improved for a short time by a sudden 
effort in order to pass examination and evaluation in quality competition, 
but there should be a stable foundation for maintaining high quality for 
a long time. Third, we should not confuse high quality products with 
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high-grade consumer goods or low quality products with low-grade consumer 
goods. All high-grade consumer goods are not products of high quality, 
and conversely, the consumer goods of low grade that our people demand 
are not allowed to be produced in a careless manner, disregarding quality. 
In totality, the level of consumption of the people in our country at 
present is not very high and their purchasing power is not strong. The 
demand for high-grade consumer goods is rising day by day, but does not 
constitute a big portion of our total demand. For a fairly long time, 
low-, medium- and high-grade consumer goods will coexist in our markets. 
What we call "popular goods of dependable quality" will continue to 
account for a fairly large percentage of our goods. Therefore, it is 
necessary to stress that we should not only carefully produce and ensure 
the high quality of our high-trade consumer goods, but should also manage 
to ensure the high quality of our medium- and low-grade consumer goods. 
This requires that we should establish and perfect a complete quality 
control work system in all spheres including production, technology, and 
administration and management, impose strict standards and regulations, 
and continue to heighten the technological standards of our products in 
accordance with the demands of our customers. 


Fourth, we should achieve an optimal ratio of expense to effect. In 
producing any product, all trades should manage to continue to increase 
the output from the same input or to reduce the input in yielding the same 
Output. They should continue to increase the proportion of the products 
that can yield a large output with a small input. This can be reflected 
by a series of continual indexes for economic results. 


In short, a qualitative type of economy should regard raising economic 
results as the core, giving people actual benefit as its goal, and 
realizing expanded reproduction by intention and intensive administration 
and management as its major methods. 


In order to turn our quantitative type of economy into a qualitative type 
of economy in earnest, the following basic conditions are necessary: 


1. We should eliminate the idea that pursues in a one-sided manner a 
high economic growth rate calculated on the basis of output value, and 
foster the idea of putting quality first. 


2. We should establish a set of planning and evaluation indexes that 

are suited to a qualitative type of economy. We should not simply stress 
the index of gross industrial and agricultural output value, but should 
attach particular importance to the indices for quality and economic 
results. We should simultaneously apply the indices of national income 
and GNP and should attach importance to social indices. However, at 
present the concept of quantity continues to constitute the main basis for 
us now in fixing the targets of our plans and evaluation and in meting 

out rewards and punishment. For example, those who have doubled their 
Output value are praised regardless of their poor economic results; those 
who fulfill the quantitative tasks are rewarded and no punishment is meted 
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out for poor product quality; and so on. This is detrimental to the 
realization of the strategic goal of our country's economic development 
and also be the transition to a qualitative type of economy. 


3. We should establish and perfect the regulations, laws and economic 
systems that are related to the establishment of a qualitative type of 
economy. First, we should earnestly implement the existing laws and 
regulations and put an end to the practice of refusing to follow the 

laws that have already been promulgated. Our country has already 
formulated its "Food Sanitation Law," "Medicine Control Law,"' and "Regulations 
on Licences for Production of Industrial Products," but we have not 
conscientiously implemented these laws and regulations. Second, we should 
promulgate relevant new decrees and regulations. For example, we should 
promulgate a "Product Quality Law," "Advertisement Law,"' and so forth and 
thus put an end to the situation of having no law to follow. Third, 

we should establish and perfect our quality check, supervision, and 

control systems. Now, quite a lot of enterprises have merged their quality 
control departments with their production departments. As a result, the 
more unqualified products are found, the smaller the bonuses for the quality 
control departments. Others have put their quality control workers under 
the leadership of workshops and linked their economic interests with the 
output, output value, and bonuses of the workshops. This is detrimental 

to the transition to a qualitative type of economy. We should popularize 
the scientific methods of all-round quality control, closely link the 
all-round quality control with the technological progress of our enterprises, 
and include targets for quality in our economic responsibility system. 
Fourth, we should adopt strong administrative measures. For example, we 

can stipulate that the production of anything that is not up to the 
standards fixed by the state must be forbidden, that if such products 

have been produced, they must not be allowed to leave the factory for 

sale; that those that are sold should be compulsorily returned and replaced 
and economic compensation should be given for these products; and that 

legal punishment should be meted out for serious offenses in this area. 
Fifth, from a long-term point of view, the most important thing for us to 

[ ? ] to apply our economic levers, encourage the development of new 
products and the upgrading and improvement of products by means of taxation, 
credit and interests, and thus really ensure that high prices are fixed 

for high-quality products while low prices are fixed for low-quality 
products. By so doing, we will spur the enterprises that continue to 
operate according to the methods of the quantitative type of economy, and 
encourage the enterprises that have switched to the methods of a qualitative 
type of economy. 





/12858 
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JPRS*CEA*85+108 
lO December 1985 


PROVINCIAL AFFAIRS 


SICHUAN'S YANG RUDAI ATTENDS URBAN CONSTRUCTION FORUM 
HK180155 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 14 Nov 85 


/Text/ At the Sichuan provincial forum on urban construction which concluded 
yesterday, Vice Governor Gu Jinchi stressed that the urban government must 
really perform its functions of urban planning, construction, and management. 
It is necessary to include urban construction work on the agenda of governments 
at the levels. He pointed out that in the past, we were narrow in the under- 
standing of the functions of urban areas. When we mention an urban area, we 
often feel that it is an industrial base. We often believe that the central 
task of an urban area is to develop production. The main function of a mayor 
is to grasp production with the result that urban coordinated development will 
surely be disregarded and the development of the functions restricted. It is 
hoped that all of us will further understand the functions of the urban areas. 


He said that in urban construction work, it is essential to do especially well 
in urban planning, to attach importance to the construction of the fundamental 
facilities, and to strengthen urban management. It is also imperative to do 
well in grasping comprehensive control over the urban environment so as to 
markedly improve the situation in serious environmental pollution. 





During the forum, the comrades present conducted serious discussions on the 
problems. They concentrated on the problems of strengthening urban construction, 
giving play to the functions of urban areas, and comprehensively controlling 

the urban environment. They put forward specific views and suggestions on 
carrying out urban construction work well. 


Yesterday afternoon, Yang Rudai, secretary of the Provincial CPC Committee, 
attended the forum and spoke. 


/12228 
CSO: 4006/312 
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LO December L9RS 


PROVINCIA! AFFALRS 


XIZANG'S WU JINGHUA ADDRESSES FORUM OF FACTORY MANAGERS 


HK170843 Lhasa Xizang Regivnal Service in Mandarin 1130 GMT 13 Nov 85 





/Excerpts/ On the morning of 13 November, the Regional CPC Committee held a 
meeting of factory managers. Regional CPC Committee Secretary Wu Jinghua 
presided over the meeting. He held a discussion with leading comrades of 
Nyingchi Woollen Mill, Lhasa Leather Plant, Lhasa Carpets Plant, and Lhasa 
Comprehensive Processing Plant No 1 on how state-run enterprises can survive 
and develop with competitions. 


Redi, deputy secretary of the Regional CPC Committee; Danzeng, Standing Committee 
member of the Regional CPC Committee; and leading comrades of the departments 
concerned attended the meeting. 


At the meeting, (Lin Cheng), manager Nyingchi Woollen Mill, and (Bai Zongquan), 
manager of Lhasa Leather Plant, gave detailed reports on the history and status 
quo of their factories and put forward their tentative ideas on how enterprises 
can survive and develop. 


At the conclusion of the meeting, Comrade Wu Jinghua delivered a speech. He 
said: State-run enterprises are confronted with more problems than others. 

To survive or to perish is a real problem confronting all state-run enterprises 
in Xizang. To survive, factory managers must be shrewd, factory CPC committee 
secretaries must be openminded, and staff and workers must be civilized. In 
running enterprises, we must have a sense of urgency and responsibility. With- 
out this, it will be impossible to properly run a factory. 


Comrade Wu Jinghua stressed that how state-run enterprises survive and develop 
is a task involving every party member, cadre, staff member, and worker, It 

is necessary to organize people to discuss the problem. Not only should the 
departments and bureaus concerned discuss it, but factories and workers must 
also discuss it. Provided that every one gives advice and puts forward sugges- 
tions, the enterprises will discover their own path. 


/12228 
CSO: 4006/312 
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PROVINCIAL AFFAIRS 


GUANGDONG VICE GOVERNOR SPEAKS ON AUDIT WORK 
HK200753 Guangzhou Guangdong Provincial Service in Mandarin LOOO GMT L5 Nov 85 


/Text/ At yesterday afternoon's forum on the enforcement of the State Council's 
provisional regulations on audit work, Vice Governor Yang Deyuan pointed out: 
We cannot invigorate the economy without supervision by the audit departments, 
Leaders at all levels must not excessively interfere with the audit organs. 

All people must obey the law. In their speeches, the comrades attending the 
forum said: The problems in some units and departments now are very serious, 
Specialized banks in some places have diverted credit funds to other purposes, 
taken the opportunity of extending credit to pursue private ends, and indis- 
criminately issued loans. Some grain enterprises have made use of the situation 
of the coexistence of many purchasing and selling prices of grain and oil to 
unlawfully obtain money from the increased prices for the procurement of grain 
and oil beyond the procurement quotas. A unit less than 200 people concealed 
its profits in its reports or reported fewer profits which amounted to some 10 
million yuan. What is more serious, sone individual upper-level organs have 
known that their grassroots units have unlawfully made profits but they have 
not criticized and stopped them. They have also privately shared the profits. 


Comrade Yang Deyuan said: We resolutely must not be soft on the problems 

found upon investigation. We must clearly tell leaders at all levels that the 
provisional regulations on audit work which were promulgated by the State Council 
have legal effect. The audit departments must exercise their powers in accordance 
with the law. It is necessary to severely punish typical units whose cases 

are serious and to issue a circular throughout the province. 
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PROVINCIAL AFFALRS 


HUNAN SECRETARY, GOVERNOR AT SCIENCE, TECHNOLOGY CONFERENCE 
HK160900 Changsha Hunan Provincial Service in Mandarin 1100 GMT 13 Nov 85 


/Excerpts/ The Provincial Conference on Scientific and Technological Work 
/word indistinct/ this morning. Leaders of the provincial party and government, 
including Mao Zhiyong, Xiong Qingquan, Chen Bangzhu, Wang Xiangtian, Shen 
Ruiting, Kong Anmin, and Chen Yufa, attended the conference, which was presided 
over by Mao Zhiyong, secretary of the Provincial CPC Committee. Xiong Qingquan, 
deputy secretary of the Provincial CPC Committee and governor, spoke at the 
conference. His speech was divided into three parts: 1) To invigorate the 
Hunan's economy, it is necessary to closely rely on science and technology; 

2) the fundamental way out for the development of science and technology lies 
in persisting in reform; 3) it is essential to really strengthen party and 
government leadership over scientific and technological work. 


In his speech at the Provincial Conference on Scientific and Technological Work, 
Xiong Qingquan, deputy secretary of the Provincial CPC Committee and governor, 
pointed out that to invigorate the Hunan’s economy, it is necessary to closely 
rely on scientific and technological progress. Comrade Xiong Qingquan said: 
Economic construction must rely on scientific and technolgoical progress. 
Scientific and technological work must be geared to the needs of economic 
construction, Practice has already proved that this principle is completely 
correct. To implement this strategic principle, our CPC committees and govern- 
ments at all levels and the leaders of all economic work departments must firmly 
establish the idea of relying on science and technology. However, the problem 
of understanding the importance of science and technology has not been completely 
solved. 


After citing the concentrated expression of failing to attach sufficient 
importance to science and technology, Governor Xiong Qingquan emphatically 
pointed out: If we want to invigorate the Hunan's economy, we must unify our 
thinking, resolutely carry out the strategic principle of two musts, strive to 
heighten our reliance on science and technology, really put scientific and 
technological work in the leading position, and mobilize all professions, trades, 
and departments to make contributions toward the prosperity of the Hunan's 
scientific and technological cause. 


Today, at the Provincial Conference on Scientific and Technological Work, 
Governor Xiong Qingquan said: The fundamental way out for the development of 
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science and technology lies in persisting in reform. He pointed out that our 
province made a relative early start in reform of the scientific and technolog- 
ical structure and the tendency toward development is good. Over the past 2 
years, 158 scientific and technological achievements have won provincial prizes 
for achievement, 65 items have filled the gaps at home or attained advanced 
levels at home, 10 items have won state prizes for invention, and 41 items have 
won state prizes for scientific and technological progress. Our province has 
ranked second in the first items for patents published by the state. 





After that, Governor Xiong Qingquan pointed out that we must also see that the 
defects existing in the scientific and technological structure are still serious. 
It is imperative to carry out reform of the scientific and technological struc- 
tures in an allround way. Regarding the problems of how to reform the 

scientific and technological structure, Governor Xiong Qingquan talked about 

five points of views: 


1. The system of appropriating funds must be reformed, the decisionmaking 
power of scientific research units enlarged, and the vitality of scientific 
research units strengthened. 


2. The market of technology must be expanded so that scientific and technological 
achievements can be transformed to productive forces as soon as possible. 


3. It is necessary to do a good job in factory-run and township-run scientific 
research and to strengthen the enterprises’ ability to absorb technology and 
their ability to exploit. 


4, It is essential to do well in importing, digesting, and absorbing science 
and technology and bringing forth new ideas. 


5. It is imperative to vigorously develop small and ordinary scientific and 
technological items with quick results. 


Today, in his speech at the Provincial Conference on Scientific and Technolog- 
ical Work, Governor Xiong Qingquan stressed: It is essential to really 
strengthen party and government leadership over scientific and technological 
work, Governor Xiong Qingquan said: Reforming the scientific and technological 
structure and impelling scientific and technological progress is an important 
matter which has a bearing on the overall situation of the four modernizations. 
We must have a high degree of a sense of responsibility and urgency. We must 
strengthen leadership over scientific and technological work in ideology and 
action. CPC committees and governments, ranging from provincial to township 
levels, must assign their principal responsible comrades to take charge of 

this work. He pointed out that leaders at all levels must vigorously study 
scientific and technological knowledge and enthusiastically serve well as 
directors of logistic departments for personnel in the scientific and techno- 
logical field. 


In conclusion, Governor Xiong Qingquan said: In response to Comrade Hu Yaobang's 
call to unite and struggle hard to carry out the great plan, we must vigorously 
mobilize thousands upon thousands of workers in scientific and technological 
circles and intellectual circles to make still greater contributions toward 
pushing reform of the scientific and technological structure and invigorating 

the Hunan's economy. 


/12228 
CSO: 4006/313 21 








JPRS-CEA-*85*108 
10 December 1985 


PROVINCIAL AFFAIRS 


NEI MONGGOL PEOPLE'S CONGRESS MEETING HOLDS PLENUM 
SK161352 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 15 Nov 85 


/Text/ The 14th Standing Committee meeting of the 6th autonomous regional 
People's Congress held the 3d plenary session on the morning of 15 November. 
The session heard the report on implementing the decision of the CPC Central 
Committee on the reform of the scientific and technological system made by 
Xu Lingren, chairman of the regional Scientific and Technological Commission, 


entrusted by the regional government, and the report on the situation of pastoral 


reform and construction livestock production made by (Buhechaolu), vice chairman 
of the regional agricultural commission, entrusted by the regional government, 


In her report, Xu Lingren said: The reform of the scientific and technological 
system is a strategic task urgently requiring implementation. We must con- 
scientously implement the decision of the central authority and proceed from 
the actual conditions of the region to achieve the reform of the scientific 

and technological system in an unswerving and solid manner in order to promote 
a rapid development of the region's scientific and technological undertakings. 


In her report, Xu Lingren expounded on her opinions in eight fields regarding 
the carrying out of the reform of the scientific and technological system: 


1. Open up technological markets to help turn technological achievements into 
production, 


2. Vigorously strengthen the enterprises’ capability for technological absorp- 
tion and development. 


3. Reform the system of appropriation and carry out a system of dividing 
different categories of funds for management. 


4. Reform the system of managing scientific and technological plans. 


5. Gradually readjust the distribution of the scientific research institutes 
and set up key research institutes by stages and in groups. 


6. Expand the decisionmaking power of the research institutes. 


7. Reform the management of the scientific and technological personnel to 
bring their functions into full play. 
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8. Strengthen the leadership over the reform of the scientific and technological 
system. 


In his report, (Buhechaolu) said: Since the beginning of last year, our region 
has made breakthroughs in pastoral reform, made outstanding achievements in 
pastoral construction, and comprehensively developed livestock production. 
Specific indications are as follows: The grassland and livestock contract 
responsibility system has been generally popularized. Animal husbandry has 
entered a new stage in which attention is paid to both pastoral construction 
and livestock production. The pastoral production structure has been further 
readjusted. A new situation of stimulating commodity production has emerged. 
All trades and professions and big and medium-sized cities have made marked 
headway in supporting the construction of pastoral areas. Social services 
work has been further strengthened through the system reform. The livelihood 
of herdsmen has been further improved, and new progress has been made in the 
work of supporting the poor. 





In his report, (Buhechaolu) talked about the new situation and problems in the 
pastoral reform and construction and the development of the livestock produc- 
tion, and pointed out: We should further perfect and develop the grassland 
and livestock contract responsibility system; do well in handling the problems 
encountered in carrying out the system; enthusiastically develop livestock 
production in farming areas, semifarming and semipastoral areas, and suburban 
areas; further enhance the management and construction of grasslands; and 
vigorously develop grasslands. We should enthusiastically and steadily readjust 
the production structure of pastoral areas, enhance the construction of 
towns in pastoral areas, strengthen social services work, and promote tix 
development of specialization and commercialization. We should consciously 
achieve intellectual development in pastoral areas in order to eliminate the 
problems concerning lack of talented persons. We should persistently attend 
to both socialist material and spiritual civilization. 


The session was presided over by Batubagen, chairman of the Standing Committee 

of the regional People's Congress. Attending the session were some vice chairmen 
of the Standing Committee of the regional People's Congress, inclduing Li Wen, 
Hao Xiushan, Zhou Beifeng, Seyimbayaer, Butegeqi, and Hu Zhongda. 


/12228 
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PROVINCIAL AFFAIRS 


BRIEFS 


U.S. FIRM COSPONSORS MEDICAL CONFERENCE--Beijing, 28 Oct (XINHUA)--Some 250 
participants in an international conference on sterilization, disinfection and 
preservation of medical products, due to open here tomorrow, were feted at a 
banquet in Beijing's Great Hall of the People today. The conference is co- 
sponsored by the China National Center for Preventive Medicine, the China 
Medical and Health Service Corp, and the U.S. medical products firm of Johnson 
and Johnson. It also has the backing of the Chinese People's Political Con- 
sultative Conference (CPPCC) and the Ministry of Public Health. Present at 
the banquet were Vice Chairmen of the CPPCC Yang Jingren and Zhou Peiyuan, 
Vice Ministers of Public Health Chen _Minzhang and Gu Yingqi, and David Clare, 
president of Johnson and Johnson. /Text/ /Beijing XINHUA in English 1625 GMT 
28 Oct 85 OW/ 12228 


AUDIO-VISUAL EQUIPMENT DONATION--Lhasa, 16 Nov (XINHUA)--The first set of audio- 
visual education facilities in the Tibet autonomous region went into use here 
today. The facilities, donated by a Shanghai factory, have been installed in 
the Lhasa middle school. They include an automatic slide projector, writing 
projector, copying machine, and remote-control and sound-control devices. An 
official of the autonomous region's Education Bureau expressed gratitude to the 
people of Shanghai at today's ceremony of receiving the facilities. /Text/ 
/Beijing XINHUA in English 1634 GMT 16 Nov 85 OW/ 12228 


SINO-JAPANESE MEDICAL CONFERENCE--Shanghai, 8 Nov (XINHUA)--China has set up 
official organizations to take care of the handicapped by providing medical 
treatment, welfare and education. A number of mass organizations including a 
welfare fund of the handicapped, associations for the welfare of the blind, 
deaf and dumb and association of convalescent medicine have been established. 
This is stated in a report made at a Sino-Japanese international academic con- 
ference on convalescent medical engineering that closed here this week. The 
report says construction of a convalescent center for the disabled is under 
way in Beijing. Sanitoria in the suburbs of Beijing, Anshan in Liaoning 
province and Guangzhou, capital of Guangdong province, are being turned into 
convalescent centers for the handicapped. Large hospitals in such cities as 
Beijing, Shanghai and Guangzhou have also established convalescent departments. 
Medical colleges offered convalescent courses to train doctors in this field. 
According to the report, a nationwide magazine CONVALESCENT MEDICINE will start 
publication next year. An exhibition of the latest products from China and 
Japan for the handicapped was held during the 3-day conference, which received 
81 papers. /Text/ /Beijing XINHUA in English 1111 GMT 8 Nov 85 OW/ 12228 
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LANZHOU FACELIFT--Lanzhou, 15 Nov (XINHUA)--Lanzhou, capital of Gansu Pro- 
vince, is putting on a new face by improving urban roads, erecting public 
facilities and planting trees and lawns. The state has invested 175 million 
yuan in Lanzhou's urban construction since 1981, a city official said here 
today. A 43-high astronomical observatory has been erected in the city cen- 
ter next to a modern scientific auditorium. Altogether, 96 km of roads and 
streets have been built or improved over the past few years. More than 100 
muddy lanes have been asphalted. Lamps have been erected and flower beds set 
up along streets and roads, which are shaded with trees in summer. Three 

of 7 parks built over the past 5 years have opened to visitors. The amount 
of green spots per person reaches more than 20 square meters, up from 15.3 
Square meters in 1983. More than 100 buses and trolley buses have been added 
to the public transport network, which has a total of 800 km served by buses. 
Some 100 km of sewage pipes have been laid or repaired in the city. [Text] 
[Beijing XINHUA in English 1308 GMT 15 Nov 85 OW] /6662 


CSO: 4020/99 
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ECONOMIC DEVELOPMENT ZONES 


COASTAL ZONES FOCUSING ON EXPORT ECONOMY 
OW122104 Beijing XINHUA in English 1637 GMT 12 Nov 85 


[Text] Beijing, November 12 (XINHUA)--China's three newly-opened "triangle" 
economic zones are adjusting their economies to make them export-oriented 
ones. 


According to a recent XINHUA survey, the coastal zones, which were opened to 
the outside world at the beginning of this year, are focusing on the produc- 
tion of processed agricultural products, which are in demand on overseas 
markets. 


Each zone consists of a fairly developed economic area and an open city. One 
is the 21,492 sq km Pearl River Delta in central Guangdong Province. The 
second, the 50,000 sq km Yangtze Delta, includes Shanghai and parts of 
Jiangsu and Zhejiang Provinces. The third is the Minnan Triangle 

embracing the cities of Xiamen, Zhangzhou and Quanzhou and the wide areas 
among them in south Fujian Province. 


Agriculture and animal husbandry in these zones have been adjusted so as to 
meet the needs of processing industry and export. 


The survey notes that the three zones are paying more attention to the de- 
velopment of cash crops, aquatic products and animal husbandry. Meanwhile, 
they have also increased the sown area of high-quality rice. 


According to the survey, the grain-sown area in the three zones has been cut 
by about 10 percent this year, compared to last year. 


Foshan City in the Pearl River Delta, for example, has switched more than 
15,000 hectares of its crop-growing land to vegetables, fruits and flowers. 


The city has also varied its animal husbandry by raising more chickens, 
ducks, geese and rabbits. It has especially focused on the production and 
development of its traditional local products which are welcomed on domestic 
and overseas markets. 


Another city, Suzhou, in Jiangsu Province, has grown cash crops and fruits, 
and raised fish on 40,000 hectares of its former grain-producing farmland. 
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The city has also increased its high-quality rice area by 28,000 hectares. 


The survey quoted Guangdong provincial authorities as saying that the pro- 
vince has provided loans of 15 million yuan for coastal farmers to develop 
aquatic production. The aquatic products will go mainly to Hong Kong and 
Macao markets. 


In order to develop the export-oriented economy, the three zones have intro- 
duced from abroad over 20 varieties and breeds of fruits, vegetables, 
flowers, aquatic products, and domestic fowls. 


/6662 
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ECONOMIC PLANNING 


LIAONING CIRCULAR ON WINTER-SPRING INDUSTRIAL PRODUCTION 
SK180434 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 17 Nov 85 


/Text / On 14 November, the Provincial People's Government issued a circular 
urging localities to do a good job in earnestly organizing industrial and 
communications production in the winter-spring period and to increase more 
incomes by increasing output as much as possible in order to make up the serious 
agricultural losses caused by the natural disasters and to make good preparations 
for 1986 production. 


The circular states: Our province has shown a steady and stable increase in 
industrial and communications production and created a very good situation in 
this regard. As of the end of October, the province realized 54.16 billion 
yuan in total industrial output value, a 13.4 percent increase over the figure 
of the corresponding 1984 period. During the January-September period, the 
industrial enterprises whose products are covered by the local budget and the 
state industrial enterprises realized 54.37 billion yuan in profits and taxes, 
a 25.7 percent increase over the figure of the corresponding 1984 period, sur- 
passing that of /words indistinct/. However, the rate of increase in industrial 
production has declined month after month since this July, economic results 
have not been ideal, costs have been excessive, and losses have increased. 

The situation in production safety has also not been satisfactory. 


The circular urges localities not only to fulfill or overfulfill their production 
plans this year, but also to make good preparations for 1986 production, while 
making arrangements for industrial and communications production in the winter- 
spring period in order to continuously maintain the good trend in this regard. 
The Provincial People's Government urged localities and the departments to 
overcome the slack mood, to make full use of the current better conditions of 
energy resources, and to strive to realize the target of a 13 percent increase 
in industrial production this year in order to make more contributions to the 
state in spite of the /word indistinct/ natural disaster. The localities and 
enterprises throughout the province should mobilize the masses to vigorously 
lower material consumption on the premise of continuously upgrading the product 
quality, to earn more profits for smaller cost, and to refrain from surpassing 
the target set forth for losses this year. 


The circular also urges localities to actively make good arrangements for the 
light industrial commodities markets in the winter-spring period in order to 
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meet the needs of the province's purchasing power and to enrich the market 
supplies for New Year's Day and the Spring Festival. Efforts should be made 
to uphold the principle of the "six priorities" in supplying energy resources 
and raw materials to the light and textile industrial enterprises. The enter- 
prises engaged in production of daily necessitieies and minor commodities which 
are in short supply, which have long suffered from losses or earned slim pro- 
fits, may enjoy the electric supply at the fixed price. From now on, on the 
basis of extensively conducting education in production safety, we will carry 
out a general inspection in production safety in order to discover the hidden 
problems and implement measures as early as possible to put an end to serious 
or vicious incidents, and to prevent or lower the number of general mishaps. 


In conclusion, the circular urges localities and the departments to enhance the 
work of conducting guidance and management in production, and to look forward 
and behind in order to do a good job in linking up production between 1985 

and 1986. They should not only fulfill the production plans this year, but 
also refrain from diverting the 1986 costs in advance. 


The circular also points out that the winter-spring period represents an 
alternate stage between the Sixth and Seventh 5-Year Plans, which has a vital 
bearing on the success in making production progress. All staff members and 
workers on the industrial and communications fronts should carry ftorward 

the spirit of unity and struggle displayed in combatting the flood and rushing 
to deal with the emergencies in order to actively and vigorously fulfill the 
production plans this year, to greet the implementation period of the Seventh 
5-Year Plan, and to make still greater contributions to providing for and 
helping themselves by enegaging in production. 


/12228 
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AGGREGATE ECONOMIC DATA 


SHANDONG SCORES ACHIEVEMENTS IN ECONOMIC REFORM 
SK200109 Jinan DAZHONG RIBAO in Chinese 4 Nov 85 p 1 


/Text/ Stimulated by a series of principles and policies of the party on 
reform and opening to the outside world, our province's economic situation, 
like that of other places in China, is getting better and better. Judging from 
the whole situation, our financial and economic situations have basically 
improved and a benign cycle of the national economy has emerged. 


Last year our province's total industrial and agricultural output value reached 
77.28 billion yuan, of which 31.66 billion yuan came from the agricultural 
sector, 25.06 billion yuan came from the light industrial sector, and 20.57 
billion yuan from the heavy industrial sector. The proportion between agricul- 
ture and light and heavy industry is gradually being coordinated. Since the 
beginning of this year, the province as a whole has deeply implemented the 
guidelines of the Nationl Conference of Party Delegates, comprehensively 

carried out reform of the economic structure, strenghened macroeconomic manage- 
ment, and exerted special efforts to solve the problems concerning the dislocation 
in consumption funds, credit funds, and the scope of investment in fixed assets. 
New progress has been made in the readjustment of the rural production structure. 
This year, despite our province having suffered from serious natural disasters, 
the total output of summer grain showed an increase of 17 percent over last 

year. The total grain output for the year is still expected to remain at the 
highest level of last year. New progress has also been made in the development 
of cash crops. Under the plan, the cotton sowing acreage should be reduced by 
one-third as compared with previous years. The output of peanuts is expected 

to increase by more than 10 percent over last year. The production of forestry, 
animal husbandy, sideline products, and fishery and the number of township 
enterprises have increased by a large margin. 


Industrial production of the whole province has continued to steadily increase 
and the economic results have improved remarkably. In the first 8 months of 
this year, the total industrial output value increased by 25.6 percent over the 
same period last year; the amount of profits increased by 22 percent; and the 
profits and taxes handed over to the state increased by 28.8 percent. Financial 
revenue increased by 27.4 percent over the same period last year. This was a 
situation rarely seen in the recent years. At present, our province has already 
formed diversified commodity circulation channels, and purchases and sales are 
very active. During the first 8 months of this year the total retail sales of 
commodities increased by some 20 percent over the corresponding period of last 
year. The livelihood of the urban and rural people has improved remarkably. 


/12228 
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ECONOMIC MANAGEMENT 


NATIONAL ENTERPRISE CONSOLIDATION MEETING HELD 
0W211403 Beijing XINHUA Domestic Service in Chinese 1227 GMT 20 Nov 85 
/article by reporter Huang Fengchu/ 


/Excerpts/ Beijing, 20 Nov (XINHUA)--The regular meeting on enterprise consoli- 
dation for all departments under the State Council opened in Beijing today. It 
called on all localities, departments, and enterprises to further strengthen 
management of enterprises and improve their performance to achieve better 
economic results. 


Yuan Baohua, leader of the National Leading Group on Enterprise Management and 
vice minister of the State Economic Commission, addressed the meeting. He 

said: Recently the central leading comrades pointed out that all production 
departments should work to improve management and lower costs and make positive 
efforts on their own accord, instead of shoving responsibilities to the objective 
reality. Leading comrades as well as workers and staff at all levels in indus- 
trial and transport departments should realize that this is dictated by the 
ongoing reform of the economic system, and that it is the most important and 
realistic approach toward improving economic results. He said: This is 

because during the Seventh 5-Year Plan, it is impossible for the state to con- 
siderably increase investments in expanding the scale of production. Industrial 
development in the future should be achieved mainly through expanding the 
capacity for reproduction of enterprises themselves. Better economic results 
should be achieved mainly through improved management and technical transforma- 
tion of old enterprises. Furthermore, China's enterprises at present are backward 
in technology and management. Therefore, improving the management of enterprises 
and raising their level of operation is an urgent task in further developing 
China's socialist economy. In recent years China has imported many advanced 
technologies and equipment from abroad. Without proper management. These 
technologies and equipment will not function fully. 


/12228 
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MEDIA CAUTIONED AGAINST SOLICITING ADVERTISING FUNDS 
HK200439 Beijing CHINA DAILY in English 20 Nov 85 p 3 
[Article by staff reporter Jin Jun] 


[Text] Advertising departments of the mass media have been warned by the 
State Council to refrain from soliciting funds from their customers to fi- 
nance activities organized by newspapers, magazines and TV stations. 


Zhou Luelin, an official of the State Administration Bureau of Industry and 
Commerce, told CHINA DAILY a new set of regulations, just drawn up by the 
bureau and approved by the State Council, stipulates that the mass media 

must stop coercing businessmen into turning over funds to "sponsor advertise- 
ments." 


One example cited involved a radio station in Jiangsu Province which col- 
lected nearly 100,000 yuan from over 350 businesses to publish its own auto- 
graph album. In another case, a TV station filmed the director of Nanjing 
Radio Plant at a public gathering and then collected 25,000 yuan from the 
plant as "advertising fees," Liu Baofeng, another official of the bureau, 
said 





According to Liu, advertising departments of the mass media often charge 
their customers exorbitant fees for "sponsoring advertisements" which simply 
display the names of the businesses on the screen at the end of a TV pro- 
gramme or a newspaper story. 


Some even distributed their expenses and operating costs among the businesses 
that had to rely on their advertising departments. One TV station even 

made businessmen shoulder the 1.3 million yuan in expenses it paid for open- 
ing a new channel. 


Liu said the schemes also involved violations of state accounting regulations, 
illegal pocketing of commission fees and misues of funds. Furthermore, the 
profits gained from sponsored ads were seldom reported to the state as busi- 
ness income. 


The new regulations to curb the rampant practice of "sponsoring ads" pro- 
hibit the mass media from distributing their expenses or operating costs among 
businessmen. 


Any activities involving sponsored ads must be first approved by the State 
Administration Bureau of Industry and Commerce and its subsidaries and all 
the income must be reported to the state and be taxed. 
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GUANGXI HOLDS CONFERENCE ON TAXATION, FINANCES, COMMODITIES 
HK170422 Nanning Guangxi Regional Service in Mandarin 1130 GMT 13 Nov 85 


/Excerpts/ On the evening of 12 November, the regional People's Government 
held a telephone conference on examining taxation, finances, and prices. The 
conference analyzed the examination work in the preceding stage and raised 
demands on further conducting the examination. 





Wang Rongzhen, vice chairman of the regional People's Government and head of 
the regional leading group for examining taxation, finances, and prices, and 
(Guang Zhou), a responsible person of an examination group dispatched by the 
State Council to Guangxi, spoke at the conference. 


In her speech, comrade Wang Rongzhen pointed out that since September this 
year, in accordance with the requirements of the State Council, the region has 
widely conducted an examination of taxation, finances, and prices. With the 
efforts made by all prefectures and departments, the region has achieved some 
results in this respect. According to incomplete statistics, by the end of 
October, the region had verified some 47.5 million yuan involved in various 
cases in violation of financial discipline. Some 20.5 million yuan had been 
submitted and recovered. A number of important cases in violation of financial 
discipline had been exposed. 


Wang Rongzhen also pointed out the main problems existing in the current 
examination of taxation, finances, and prices. They are: 


l. The leaders of some places and departments have failed to fully understand 
the importance of the examination and have failed to firmly grasp the examination 
as an important task. , 


2. Uneven development of self-examination now exists in different units. Some 
units have conducted self-examination perfunctorily. 





To further conduct the examination of taxation, finances, and prices, it was 
stressed at the conference that the following should be firmly grasped: 


1. It is necessary to further deepen people's understanding of the examination 
and strengthen leadership over it. 
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2. All areas and departments must be resolved to organize sufficient people 
to conduct cross-examinations and selective examinations so that personnel 
engaged in the examination can fulfill the requirements of the examination task, 


3. The general arrangements, plans, and timing of the examination remain 
unchanged. Cross-examination should begin on or after 10 November. All cross- 
examinations and selective examinations should be completed before early 
January 1986, 


4. While conducting the examination, we must correct any mistakes discovered, 
submit to state treasury the woney recovered in the examination, and deal with 
cases in violation of financial discipline. 


>. Price examination is an important part of the examination and will play an 
extremely important role in boosting economic construction, in stabilizing the 
market, in reassuring the masses, and in protecting the interests of the people. 
While grasping the examination of taxation and finances, all areas must pay 
serious attention to cases in violation of price discipline, thus laying a 
foundation for future price control. 


CSO: 4006/313 
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HELLONGJIANG CONFERENCE ON INSPECTING FINANCIAL AFFAIRS 
SK200234 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 18 Nov 85 


/Text/ Our province has shifted its work of conducting general inspection over 
tax revenues, financial affairs, commodity prices, and foreign exchange from 
the stage of having the enterprises and units conduct self-examination to one 
of carrying out inspection among key enterprises and units. 


At the conference concluded on 18 November, with the participation of directors 
of the prefectural and city offices in charge of inspection in this regard, Liu 
Zhongli, leader of the leading group in charge of the general inspection and 
vice governor of the province, delivered a speech, in which he urged localities 
to strengthen their leadership over the inspection and to strive to carry out 
the inspection satisfactorily and in a down-to-earth manner in order to conduct 
well from start to finish ‘the inspection activities. 


In line with the unified arrangements made by the State Council, our province 
began conducting a general inspection in the latter half of this September. 

As of now, the majority of units across the province have basically completed 
their activities of self-examination. During the activities, 148 million yuan 
worth illegal funds have been discovered, of which the province has recovered 
67 million yuan, accounting for 74 percent /as heard/ of the total volume. In 
conducting the inspection on commodity prices, the province also discovered 
illegal funds amounting to 3.06 million yuan. 


The stage of self-examination may be regarded as being over at present. How- 
ever, in our practical work, we should not absolutely separate the 
self-examination stage from that of inspecting key enterprises. Those enter- 
prises and units which have continued to deeply carry out self-examination 
before being checked by the key enterprise inspection groups may be dealt with 
leniently. In the next stage, we should concentrate our efforts on carrying 

out inspection among key enterprises in a down-to-earth manner. The provincial 
authorities have put forward that no less than 40 percent of the key enterprises 
should be inspected and that no less than 60 percent of tax volume should be 
checked. All localities should carry out inspections to the extent possible. 


The province's arrangement for the inspection in this regard among the key 
enterprises and units will last until the end of this December. Therefore, 
in his speech Vice Governor Liu Zhongli urged localities to pay attention to 
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grasping policy in conducting the inspection and to uphold the principles that 
those which have completed their self-examination should be dealt with leniently, 
efforts should be made to conduct strict inspection among the key enterprises 
and units, and those which have committed crimes again while undertaking the 
inspection should be heavily punished. Those which have actively presented 
their problems, provided leads for problems, earnestly corrected or dealt with 
problems against the discipline, and have handed over their illegal funds to 

the state immediately may retain a part of their profits and enjoy the treatment 
of being given lesser fines, being exempted from fines, and not retroactively 
handing over the added volume of illegal funds to the state. Those which have 
found excuses in order to cover up their crimes and even refused the inspection 
must be resolutely exposed and dealt with. Efforts should be made to find out 
the leading or responsible personnel who are to be blamed for the crimes. 


/12228 
CSO: 4006/313 
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GUANGXI PAPER URGES CORRECTING OF UNHEALTHY TRENDS 
HK211425 Nanning Guangxi Regional Service in Mandarin 1130 GMT 19 Nov 85 


/Excerpts/ Today's GUANGXI RIBAO carries a commentator's article: "To Correct 
Unhealthy Trends, It Is Necessary to Grasp Fundamental Measures." The article 
says: Over the past 2 years, our region has scored new achievements in economic 
construction and reform of the economic structure and a good situation has 
emerged. However, what merits attention is that in the new situation, new 
unhealthy trends have been stirred up in society. The evil phenomena, such as 
taking advantage of power to engage in commerce, illegal rebuying and reselling, 
indiscriminately raising commodity prices, indiscriminately issuing bonuses, 
subsidies, and materials, indiscriminately selling lottery tickets, indiscrimi- 
nately promoting sales with lucky draw, and indiscriminately printing and 
selling unhealthy publications, have seriously interferred with reform, 
jeopardized the four modernizations, weakened the socialist economy and 
corruped people's ideology. This has made the masses inside and outside the 
party dissatisfied. 


The attention of leaders at all levels in our region has been drawn to the 
unhealthy trends which have newly emerged. All places and units have strengthened 
leadership, mobilized their forces, and taken effective measures to correct and 
curb them. Individual party members and cadres who made serious mistakes have 
been severely dealt with in accordance with party discipline and the state law 

or they are being dealt with. The new unhealthy trends have been basically 
curbed. 


However, the work of correcting and curbing the unhealthy trends cannot be 
done once and for all. To thoroughly correct and curb the new unhealthy 
trends, it is necessary to fundamentally solve problems. How can we funda- 
mentally solve the problems? If we want to find a good medicine, we must first 
find out the cause. We must find the sources of the new unhealthy trends. 
Some comrades erroneously held that the new unhealthy trends had been brought 
about by reform and opening up. This is extremely absurd. Reform promotes 
the development of productive forces and overcomes defects which hinder the 
development of social productive forces in our country. It has no causality 
with the unhealthy trends. However, the fundamental reason for the generation 
of the new unhealthy trends is the influence of the decadent and declining 
surviving ideology of the exploiting classes in the old society and the 
influence of the exploiting classes in the old society and the influence of 
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individualism and anarchism which viciously expanded during the great cultural 
revolution. Some people forget honor at the sight of money. With a view to 
earning money, they do not abide by discipline. They unscrupulously do wrong 

and do not observe social morality. This encourages the generation and spreading 
of new unhealthy trends. When we find out the cause of the disease, we must 

suit the medicine to the illness and fundamentally solve the problems. 


Communist ideology is our sharp weapon to defeat all decadent ideology. 
Strengthening the building of socialist spiritual civilization with communist 
ideology as the core is the fundamental work of avoiding and correcting all 
unhealthy trends. Therefore, while doing well in grasping the building of 
spiritual civilization and training socialist younger generations who have 
ideals, morality, and culture and abide by discipline. Then, all kinds of 
unhealthy trends cannot be generated. 


fo sum up the foregoing, in correcting new unhealthy trends, we cannot passively 
wait until they occur and then organize manpower and take measures to correct 
and curb them. We must take preventive measures. We must fundamentally solve 
the problems. To do this, party and government leading organs and leading 
cadres at all levels must resolutely implement the principle of simultaneously 
grasping the two civilizations. At all times, we must firmly and clearly adhere 
to the four basic principles, oppose and resist corruption by capitalist, 
‘eudalist, and other decadent ideology, oppose and resist liberalization of the 
»ourgeoisie, further put the socialist legal system on a sound basis, and 
sntorce the law criminals who jeopardize the interests of the people. We 
must curb and ban all evil phenomena which seriously corrupt cne general mood 
society. We must really strengthen and improve ideological and political 
work and persistently and penetratingly conduct education in ideals, morality, 
culture, and discipline for the masses so as to raise the activities of building 
socialist spiritual civilization to a new level. 


(12228 
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HUBEI HOLDS MEETING ON FINANCIAL, TAX INSPECTION 
HKO10311 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Oct 85 


[Excerpts] From 24 to 26 October the provincial government held a 
meeting of directors of financial and tax inspection offices of all 
prefectures, cities, and autonomous prefectures. 


The meeting reviewed the work in the preceding stage; exchanged the 
experiences of all areas in conducting financial and tax inspection; and 
studied and arranged the work in financial and tax inspection for the 
next stage. 


At the conclusion of the meeting, (Wang Junfeng), responsible comrade 
of the provincial’ leading group for financial and tax inspection, 
delivered a speech. 


He said that after carrying out mobilization, arrangements, self- 
inspection and cross-inspection, the province has achieved initial 
achievements in financial and tax inspection. Some 122,000 units in 
the province have carried out self-inspection. The money in violation 
of financial and economic discipline discovered in the inspection 
amounted to 207.23 million yuan. Of this money, 96.11 million yuan 
will be submitted to the state treasury. Some 47.17 million yuan has 
already been submitted, accounting for 42.8 percent of the money to 

be submitted to the state treasury. 


Comrade (Wang Junfeng) said that in order to consolidate the achievements 
and to further carry out the inspection, it is necessary to switch the 
focus onto professional inspection in the next stage. The specific 
demands are as follows: 


l. It is necessary to further deepen our ideological understanding of 
the inspection. CPC Committees and governments at all levels must 
treat the inspection as an important part of party rectification and 

as the implementation of the spirit of the National Conference of Party 
Delegates and firmly grasp it. 


2. It is necessary to select the key points of professional inspection. 
State-run enterprises are the mainstay of the national economy and over 
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80 percent of the province's financial income comes from them. The proper 
conduct of financial and tax inspection in state-run enterprises will be 
of important significance in increasing the province's financial income. 
Therefore, professional tax inspection should be carried out in no less 
than 40 percent of state-run enterprises and professional financial 
inspection should be carried out in no less than 60 percent of state-run 
enterprises. Financial and tax inspection ‘should be carried out in all 

of the 240 large and medium-sized enterprises in the province without 
exception. 


3. It is necessary to grasp major and important cases and to analzye and 
handle them. All financial and tax inspection offices must grasp two to 
three major or important cases in violation of financial and economic 
discipline, and analyze and thandle them in a detailed manner so as to 
promote the whole financial and tax inspection work. 


4. All areas must appoint competent people to carry out professional 
inspection. 


/12640 
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HUNAN: TECHNOLOGY MARKETS REVITALIZE ECONOMY 
OW191302 Beijing XINHUA in English 1038 GMT 19 Nov 85 


[Text] Changsha, November 19 (XINHUA)--Hunan Province, central China, has 
allocated three million yuan to set up markets for technology flow, accord- 
ing to an official of the provincial science and technology commission. 


These markets will sell technology and supply technical services such as 
consultancy, personnel training and contract problem-solving, the official 
added. 


Such markets came into being in China during the current reform of the sci- 
ence and technology system, which has ended the practise of transferring 
technology solely by administrative measures and accelerated technology flow 
from research institutes to production units. 


The Zhuzhou Electronics Institute of the province was the first in the coun- 
try to put its technical achievements onto the market. It has supplied over 
3,000 microcomputers of its own design and netted an income of 5.3 million 
yuan in the last five years. 


Since 1983, the official said, the province has adopted 3,000 items of new 
technology; into production has been shortened by nearly one year. 


About 25 percent of the province's increased output value in the past three 
years has come from new technology. 


In Hunan, 460 integrated entities have been formed by enterprises and research 


institutes to develop technology. Its enterprises have also established 
cooperative ties with 14 provinces and municipalities. 


At the first national science and technology fair, held in Beijing early 
this year, the province bought 174 items of new technology. 


Of all the local enterprises, rural factories are the most active in absorb- 
ing technology. By the end of 1984, they had employed 3,600 technicians, 
including 420 engineers. 








Three experts invited by a small procelain plant in Liling County from Bei- 
jing and Shanghai succeeded in designing a crucible for chemical analysis 
that used to be imported from abroad. 


Rural industry in Hunan is expected to earn an income of 9.5 billion yuan this 
year, 48 percent more than in 1984. 


Governor Xiong Qingquan recently called on research institutes in Hunan to 
supply more techniques to enterprises, and encouraged technicians to pro- 
vide paid services in their spare time. 


/6662 
cso: 4020/99 


i 
tho 








85-108 


-CEA- 
JPRS 1985 


10 December 
ECONOMIC MANAGEMENT 


GANSU URGES STOP TO INDISCRIMINATELY LEVIED CHARGES 
HK201502 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 15 Nov 85 


/Text/ This morning, the Provincial CPC Committee and Government convened a 
meeting for responsible comrades of provincial departments and units. The 
meeting mobilized and worked out plans for acting in the spirit of the relevant 
instructions of the CPC Central Committee and the State Council on checking 

the indiscriminate apportioning of expenses to and the levying of charges on 
peasants. 


Jia Zhijie, deputy secretary of the Provincial CPC Committee, spoke at the 
meeting. He said: The practice of indiscriminately apportioning expenses 

and levying charges and fines is a serious problem in present rural work. In 
particular, over the past 2 years, the burden of peasants has become heavier. 
The situation is so serious that some localities have indiscriminately appor- 
tioned to and levied charges on the peasants under all sorts of pretexts, 
thereby bringing about grievances among the peasants. If the leadership at 
various levels do not pay enough attention to the matter and adopt resolute 
measures to settle it, the peasants initiative will be dampened and the achieve- 
ments made in the rural reforms will possibly vanish into thin air. 


Comrade Jia Zhijie pointed out: The problem of increasing the burden of peasants 
was brought to light by the grassroots. But the main cause came from the leading 
organs or departments at the higher levels. In order to settle this problen, 

the whole party, from the top to the bottom, must take part in the work in a 
coordinated way. The leading departments must take it as a major task that 

plays an important part in maintaining the longstanding stable situation in 
China. They should proceed from the overall situation of doing well in the 

rural reforms and attaining prosperity, should take lead in the work and really 
lighten the burden of peasants. 


Comrade Jia Zhijie said: Leaders of the provincial department, units and 

systems must personally take care of the work, concentrate their workforce on 
checking the situation, and work out specific solutions to and regulations on 

the matter. The Provincial CPC Committee department for rural work and the 
provincial agricultural department must form crack work teams for examination 

and supervision. Other parties should also take part in the work in a coordinated 
way, so as to accomplish it by the spring festival. 


Today's session was presided by Vice Governor (Lu Ming). 
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PRC PAPER ON REFORM OF TOWNSHIP COLLECTIVE INDUSTRIES 
HK130825 Beijing RENMIN RIBAO in Chinese 1 Nov 85 p 5 


/Article by Xing Yichu /6717 6654 0443/, Liu Gang /0491 0747/ and Wang Guocheng 
/3769 0948 6134/: "Several Questions Concerning Economic Structural Reform of 
Township Collective Industries"/ 


/Text/ In recent years, with the gradual development of the urban economic 
structural reform, economic structural reform has also been carried out in 
township collective industries with emphasis on enlivening the enterprises, 
through the implementation of the economic responsibility system, running 
collective enterprises in accordance with the principle of "assuming sole 
responsibility for profits or losses, independent operation, distribution 
according to work, and democratic management," correctly handling economic rela- 
tions between the state, the collective and individuals, enlivening distribution 
inside enterprises, restoring and establishing joint cooperatives at all levels, 
giving play to the role of the collective industrial and economic integrated 
organizations, and so on. We have achieved results in the reform which has 
promoted rapid development of industry. However, this is only a beginning. 

What we have done is still far from the requirement tha. we should run collective 
enterprises well in accordance with the nature of their collective economy and 
their peculiarities. Therefore, to persist in carrying out collective industrial 
and economic structural reform, and gradually develop it profoundly, there are 
several important problems which we should study and solve. 


Collective Industries Should Issue Shares, Raise Funds and Be Run on a Basis of 
Joint Investment 


Township collective industrial enterprises should be run by the laboring masses 
who are their shareholders, and rely on their common efforts to raise funds. 
This is a principle which collective enterprises should observe. It is also a 
fundamental difference between the collective enterprises and enterprises under 
ownership by the whole people. 


However, over the past few years due to the influence of the "leftist" ideology, 


we regarded the measures of issuing shares and raising funds adopted by collective 


enterprises as the "capitalist tail."" They were only allowed to integrate their 
labor, but not their funds. Collective enterprises were compelled to return the 
money paid for shares to commune members. Administrative departments at all 
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levels should raise funds in order to establish new collective enterprises. 

To stick to the nature and characteristics of collective enterprises, while 
carrying out economic structural reform of the township collective industries, 

we should restore the share system of the collective enterprises. Workers and 
staff members should pay their money in order to become shareholders of factories 
(cooperatives). They should pay a certain sum of money for shares rather than 

a meager sum so that they are closely linked with their enterprises economically. 
In so doing, collective enterprises will truly become mass economic organiza- 
tions of the laborers who rely on their efforts to raise funds in order to run 
their enterprises. 


Issuing shares to raise funds is also needed by economic development of collec- 
tive industries. Confronted with increasingly intense socialist competition, 
the constantly changing consumption pattern of the masses, and the upsurge of 
new technological reform, they should carry out technological reform, constantly 
open up new fields, tap new sources, and develop new products. Only thus can 
they smoothly develop and expand. To do so, they need a large sum of funds. 
However, a number of collective enterprises have a poor foundation to start 
with, and their ability to accumulate funds is weak. They are not able to 
carry out technical reform. Therefore, encouraging workers and staff members 
to buy shares and accumulate funds is a forceful guarantee for continuous 
economic development of the collective industries. 


In practice, issuing shares, raising funds and joint investment have already 
occurred in the township collective industrial enterprises: 


l. Money paid for basic shares. Those workers and staff members who are 
working in a collective enterprise should pay the money for their basic shares. 
This is a condition for workers and staff members to join a collective enter- 
prise. This is also a commitment which they should carry out. Their basic 
shares should be linked with the economic responsibility system of the enter- 
prise. After yearend settlement of accounts, if it is found out that the 
enterprise makes profits, a portion of the profits after deducting tax should 
be allotted to shareholders as bonus. When the enterprise incurs a loss, basic 
shares can be used to make up for the loss. The money paid by workers and 
staff members for their basic shares will not be returned to them, unless they 
are transferred to other units, or die. 


2. Raising funds in society. To raise funds in society, enterprises divide 
their shares into individual shares and collective shares. Collective shares 
should be retained for enterprises under ownership by the whole people, collec- 
tive enterprises and township enterprises. They may buy them with their own 
funds. Workers, staff members, and residents in towns and townships and commune 
members in the rural area may buy individual shares. While raising funds in 
society, we should follow a system of paying interest and sharing out bonuses. 
With regard to this method of raising funds, enterprises are not directly held 
responsible economically. It is actually a kind of negotiable bond. 


3. Joint investment in enterprises. This means that enterprises are run by 
joint investment of the state, social: groups and individuals. There are various 
kinds of joint investment in enterprises. Investment can jointly be made by 
several collective enterprises, and it can also jointly be made by the state, 
the collectives, and individuals. 
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The method of establishing collective enterprises by joint investment can be 
tried out by the newly established collective enterprises. It can also be 
tried out by enterprises which are carrying out horizontal economic integration. 
Persisting in the common development of various kinds of economic forms and 
management methods is a long-term guiding principle of our party and state. 

The development of joint investment in enterprises as a kind of economic form 
has good prospects. 


With regard to funds needed by collective enterprises and production, we should 
adhere to the principle of mainly relying on our efforts while getting assistance 
from the state subsidiary. We should mainly rely on our own efforts to raise 
and accumulate funds. We should not completely rely on the loans provided by 

the state. 


We Should Unify Proprietary Rights With Management Rights 


Although township collective industrial enterprises and enterprises under owner- 
ship by the whole people are enterprises under socialist public ownership, they 
differ greatly. Means of production of enterprises under ownership by the 
whole people belong to the state. To reinvigorate enterprises, our country 
implements a system of enterprises being owned by the state whereas production 
is administered by the enterprises. In enterprises under ownership by the 
whole people, proprietary rights should be properly separated from business 
management rights. The means of production of the collective industrial enter- 
prises belong to the laborers. The laborers are directly linked with the means 
of production. Proprietary rights and business management rights are unified. 
Enterprises should have both proprietary rights and management rights. 


Over a long period of time in the past, due to the influence of the "leftist" 
mistakes, we unified the management and upgraded and changed the nature of 
collective enterprises. We transferred the ownership of collective enterprises, 
which formerly belonged to the laboring masses, to the departments and localities 
concerned so that collective enterprises became accessories of the responsible 
departments and localities. These enterprises lost their proprietary rights 

and independence. There were many defects in the system of responsible depart- 
ments and localities controlling the enterprises concerned: 1) Rigid and 
excessive control was exercised over collective enterprises so that they lost 
their own independent management rights; 2) Some responsible departments regarded 
collective enterprises as their own "private plot" "small exchequers." They 
could arbitrarily transfer their property. These defects still exist to 

varying degrees to date. We should abolish them as early as possible. Only 

thus can enterprises truly become independent producers and operators of social- 
ist commodities, which are responsible for their own losses and profits. In 

this connection, the responsible departments should return the proprietary 

rights to the collective enterprises, and unify proprietary rights with manage- 
ment rights. Only in so doing, can we ensure the collective nature of the 
enterprises, and the existence of their conditions of truly becoming independent 
operators which are responsible for their own losses and profits. Only in so 
doing, can we truly enhance the sense of workers and staff members of being the 
masters of their own affairs, who share weal and woe with their enterprises, 
exert their efforts to carry out production well, pay attention to the management 
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of their own enterprises, and attach importance to their economic results, 
Only thus can we give full play to the production and management flexibility 
of the collective enterprises, promptly readjust production orientation in 
light of market demand, arrange production and business in a flexible way, 
enhance the capability of enterprises in adapting themselves to market changes 
so that enterprises can do still better to satisfy the demand of the broad 
masses of consumers, survive and develop in market competition, 


We emphasize the main characteristics of the collective enterprises that their 
proprietary rights and management rights should be unified. However, this 

does not rule out the possibility of properly separating the proprietary rights 
of the collective enterprises from their management rights. Several methods 

can be adopted in this respect. For example: 1. Enterprises under collective 
ownership by joint cooperatives can be independently operated. In recent years, 
with the development of collective industry, and the changes of the state's 
demand in construction and the market situation, joint cooperatives have made 
use of their collective accumulated funds to establish a number of new industrial 
enterprises and key enterprises, such as the plastics industry, factories 
supplying technical backup service, and so on. Those backbone enterprises 
jointly established by joint cooperatives can be collectively owned by joint 
cooperatives. But they are independently operated. The implementation of 

such management methods can retain the proprietary rights of the joint coopera- 
tives, and overcome the defects of "eating out of the same big pot" resulting 
from joint operation by the joint cooperatives. This will be beneficial to 
arousing the enthusiasm of the joint cooperatives, enterprises, workers and 
staff members. 2. Enterprises are collectively owned, but jointly operated. 
Modern industry is based on specialized coordination. With the development of 
specialized cooperation and horizontal economic links, collective industrial 
enterprises should follow the path of joint operation. In other words, they 
should be jointly run. Although those joint enterprises are operated in a 
unified way, the proprietary rights of various investors will not be changed. 

3. Enterprises under collective ownership are operated by individuals. 

Practice has proved that with regard to trades which mainly rely on manual labor 
and are suitable for de lized management, it is appropriate for us to 

rent, Or contract out t llective industrial enterprises to individual 
laborers. This will be useful to arousing the enthusiasm of individual pro- 
ducers and operators to promote the development of industrial production and 
enhance economic results. 


We Should Separate Government Administration From Enterprises, and Let Joint 
Organizations of Collective Industrial Economies Administer Collective Enterprises 


At present, township collective industrial enterprises are administered by 
various administrative departments. Such an administrative system is a product 
of "merging government administration with enterprise management." Since the 
cooperative transformation of handicraft industry, various handicraft joint 
cooperatives have been established in various parts of the country. Joint 
cooperatives, as joint economic organizations of collective enterprises, have 
studied and worked out specific policies for collective enterprises in 
accordance with the stipulations contained in the policies of the central 
authorities. They have guided and administered collective enterprises, 


47 








Organized them to carry out their production, formulated plans for development, 
and defended their proprietary rights and legitimate interests, They play 

their role in leadership, administration, and service. During the 10 years 

of turmoil, joint cooperatives were smashed, and their organizational system 
was disrupted. Collective enterprises lost their own joint economic organiza- 
tions. Hence they are administered by relevant industrial and administrative 
departments, Collective enterprises are thus administered in a way we administer 
enterprises under ownership by the whole people. The characteristics of 
collective enterprises have disappeared. Since the 3d Plenary Session of the 
llth CPC Central Committee, various provinces and cities have successively 
restored and established handicraft (collective) joint cooperatives. However, 
the joint cooperatives and the second light industrial (handicraft) administra- 
tive departments at the same level are governed by the same organs, Joint 
cooperatives do not have their own independent system. They are actually 
appendages of the administrative departments. They exist in name only. To 
maintain the characteristics of the collective economy and carry out administra- 
tive management, we should reform the leadership system of the township 
collective industrial economies, The key to the success of reform lies in 
separating government administration from enterprises. We should let collective 
industrial economic joint organizations administer collective enterprises. 


l. Joint cooperatives should establish their own independent system, and be 
separated from administrative departments. The second light industrial (handi- 
craft) departments are administrative and management departments. Since they 
exercise the functions of administering the economy, they belong to the realm 
of the superstructure. Joint cooperatives are the mass joint economic organiza- 
tions of the collective enterprises, which play a dual role in administrative 
management and service. Since ioint cooperatives are economic organizations, 
they should serve grassroots enterprises through business administration, 
Therefore, they are economic entities which belong in the realm of economic 
base. They are different from the second light industrial (handicraft) depart- 
ments in terms of nature and role, Therefore, they should be separated. Joint 
cooperatives should establish their own independent system. Under the prere- 
quisite of observing laws and decrees of the state and accepting the planned 
guidance of the state, they should carry out various kinds of economic activities 
independently so that they can truly become economic combines which serve 
collective enterprises. 


Joint cooperatives at all levels are links and bridges between the state and 
enterprises, They are the "spokesmen" of collective enterprises. To keep 
abreast with the present new situation and further play their role, joint 
cooperatives should be turned from merely playing an administrative role 

into providing services. In accordance with the demand of "service," joint 
cooperatives should set up their own organs and decide their items of service. 
They should actively provide urgently needed services for grassroots enterprises. 
In so doing, enterprises will understand that the joint cooperatives are bene- 
ficial to their own development, and that they will provide convenience for 
their production and management, and bring them economic benefit. Only thus can 
collective enterprises be attracted to voluntarily join the joint cooperatives. 
Only thus will joint cooperatives have vitality. 








2. We should separate the administration of collective enterprises from that 

of enterprises under ownership by the whole people in light of their differences 
in ownership system. The fact that collective enterprises and enterprises under 
ownership by the whole people are administered in a unified way by the same 
administrative department was a product of the highly concentrated and unified 
administrative system in our country in the past. Experiences of the past few 
years have proven that under such an administrative system, while making arrange- 
ments for production, the responsible departments tended to pay too much 
attention to enterprises under ownership by the whole people at the expense 

of collective enterprises, to give priority to enterprises under ownership by 
the whole people, and to squeeze the collective enterprises in order to protect 
enterprises under ownership by the whole people. This hampered and restricted 
the development of collective economy. Therefore, the administration of 
collective enterprises should be separated from that of enterprises under 
ownership by the whole people. The fact that collective enterprises are 
administered by joint enterprises in accordance with their nature of collective 
ownership will ensure that the policy of the party and government will be 
effectively implemented, and that the proprietary rights of the collective 
enterprises will be protected, and that struggle will be carried out against 
actions violating and undermining collective economy. All this will be bene- 
ficial to our efforts to run collective enterprises well in accordance with 

the nature and characteristics of the collective economy so that we can make 
greater contribuitons to the four modernizations program, 
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BRIEFS 


TIANJIN RECOVERS ILLEGAL FUNDS--Our municipality has successfully completed the 
work of encouraging the enterprises and units to conduct self- and mutual examina- 
tion in the fields of tax revenues, financial affairs, and commodity prices. 
Effective 1 November, the work will enter the period of conducting selective 
inspections. According to statistics, more than 90 percent of units throughout 
the municipality have earnestly conducted their self-examination in this regard 
and a number of units have also carried out mutual-examination. As of now, 

they have retroactively handed 8.82 million yuan over to the state. The reason 
why the work of conducting self- and mutual-examination in this regard has been 
smoothly carried out is that the units have actively carried out self-examination 
and reported their results honestly. On conducting their self-examination, a 
large number of units retroactively handed over their illegal funds in a timely 
manner. As of 15 October, the state industrial and commercial enterprises in 

the municipality, other enterprises, and the central units stationed in the 
municipality successfully completed their self-examination in this regard and 
uncovered illegal funds worth 18.34 million yuan. /Text/ /Tianjin TIANJIN 

RIBAO in Chinese 3 Nov 85 p 1 SK/ 12228 


SURVEY ON CREDIT SITUATION--In line with the guidelines of the State Council 
circular, the municipal People's Government has decided to conduct a comprehen- 
sive survey of the credit situation throughout the municipality beginning 

24 October. At present, the municipality has some problems with regard to the 
Management and utilization of credit funds. Major indicators are as follows. 
The checking up on loans and management of credit funds are not strict enough. 

A total of 65 million yuan in loans has been illegally diverted to developing 
capital construction projects, purchasing fixed assets, and making up for 
deficits. Some people purchase and sell foreign exchange at higher prices. 

Some banks issue loans blindly. Some trust loans and trust investments have 

not been stopped as demanded by the State Council in its telegram on temporarily 
stopping such loans and investments. To solve these problems, the municipal 
People’s Government has stressed the necessity of conscientiously conducting a 
survey of the credit situation in line with the State Council circular. Through 
the survey, we should strictly control the consumption funds and the scale of 
capital construction, should correct unhealthy trends in the credit work of 
banks, should improve the ideological awareness of the cadres' ranks of banking 
departments, and should raise the professional management level of banks in order 
to ensure smooth progress in the economic reform and the fulfillment of the 
a 5-Year Plan. /Excerpt/ /Beijing BEIJING RIBAO in Chinese 28 Oct 85 p 1 
SK/ 12228 
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TAX INSPECTION WORK--The provincial-on-the-spot meeting on general taxation, 
fiscal, and price inspection was held in Beizhen County on 20 October. At the 
meeting, the Beizhen County Government and Shenyang heavy-duty machinery factory 
introduced their experiences in conducting the general inspection. Responsible 
persons of 10 responsible departments and bureaus, and of leading groups of 13 
cities for conducting the general inspection introduced their self-inspection 
work, Leading comrades of the work group for conducting tht taxation, fiscal, 
and price inspection dispatched to our province by the State Council attended 
and addressed the meeting. So far, 47,890 units of 12 cities in our province 
have finished the self-inspection stage. The province has preliminarily dis- 
covered 141.03 million yuan of funds gained by violating the financial and 
economic discipline, involving 51.78 million yuan of funds gained by evading 

and owing taxes, 51.78 million yuan of funds gained by arbitrarily apportioning 
expenses and retaining profits, and 2.7 million vuan of funds gained by arbitrarily 
raising commodity prices and violating the price system. After inspection, 

26 million yuan of these illegal funds have been returned to the state. 
/Excerpt/ /Shenyang LIAONING RIBAO in Chinese 5 Nov 85 p 1 SkK/ 12228 
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"REMARKABLE GAINS' FROM INSURANCE EXPECTED 
0W201138 Beijing XINHUA in English 1034 GMT 20 Nov 85 


[Text] Beijing, November 20 (XINHUA)--China is expected to make remarkable 
gains from its domestic and overseas insurance business this year, following 
five years of consecutive success. 


Total premiums collected by the People's Insurance Company of China (PICC) 
are expected to reach three billion yuan this year, up from 1.985 billion 
last year. Of this amount, the premiums from foreign transactions are ex- 
pected to be about 200 million U.S. dollars, as against 170 million U.S. 
dollars last year, according to a meeting of the heads of the PICC overseas 
companies in session here. 


China's premiums grew by an average of 50 percent a year between 1980 and 
1984. 


Previous reports show that the PICC paid out 350 million yuan for various 
losses in the first six months of this year. Between July and September, the 
company paid out over 200 million yuan in claims for losses caused by heavy 
floods and storms in some areas of China to help tide over the difficulty. 


With the rapid development of industrial, agricultural and commo’ity produc- 
tion, and constant improvement in the peoples living standard, insurance has 
become a necessary service, the meeting was told. 


Since China resumed its domestic insurance business in 1979, over 120 types 

of insurance policies have been offered for enterprises and individuals. More 
than 340,000 enterprises and 18 million families have taken out insurance 
policies, and over two million motor vehicles have been insured. 


China also offers over 30 types of insurance policies for foreign companies, 
which have encouraged trade and economic cooperation with foreign countries. 
The business of China's overseas insurance companies also have made great 
progress in recent years. 
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XIAMEN JOINT VENTURE BANK TO START BUSINESS 28 NOV 
HK210350 Hong Kong AFP in English 0714 GMT 20 Nov 85 


[Text] Hong Kong, Nov. 20 (AFP)--China's first banking joint venture with a 
foreign partner, Xiamen International Bank, will start offering full banking 
services at the end of this month, it was announced here today. 


The bank is based in Xiamen in China's southern province of Fujian. Xiamen 
is one of the country's four coastal special economic zones (SEZ's) designed 
to attract foreign investment. 


The Xiamen bank has been granted a foreign exchange operation license and a 
business license from the Beijing authorities after the state central bank, 
the People's Bank of China, had officially endorsed the joint venture's 
establishment three months ago, the announcement said. 


The bank "has now completed all necessary regulatory approval requirements 
and it shall commence banking businesses on November 28," the announcement 
added. 


Xiamen Bank was created in an agreement last June between Hong Kong-based 
Indonesian financial concern Panin Holdings, and three official Fujian Pro- 
vince organizations. Panin owns 60 percent of the bank while the rest goes 
to the Chinese. 


The bank's launch into business followed yesterday's inauguration of the SEZ's 
own passenger carrier, the Xiamen International Airline, which was to run 
flights between Xiamen and Hong Kong, as well as several Chinese destinations 
inéluding Beijing and Shanghai. 


Observers noted that the recent spate of business news from Xiamen seemed to 


indicate Beijing's desire to speed up its pace of economic development. 


/6662 
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INDUSTRIAL AND COMMERCIAL BANK DISCIPLINE MEETING URGES INVESTIGATION 
HK191338 Beijing RENMIN RIBAO in Chinese 15 Nov 85 p 2 


[Report by Hu Ruining [5170 3843 1337]: "National Work Conference on Investi- 
gating Discipline of Industrial and Commercial Banks Held in Beijing"] 


[Text] It was put forward at the recent national conference on discipline 
inspection held by the industrial and commercial banks throughout the country 
that it is imperative to thoroughly investigate each and every major case 

of using state credit funds to do business and seek private gains. Those 
who have violated the party's discipline or state laws must be sternly dealt 
with irrespective of their positions, length of party membership, and years 
of service. This is to ensure that various principles and policies of the 
party will be smoothly implemented in all industrial and commercial banks 
across the country and that reforms on financial work and routine financial 
work can be carried out smoothly. 


The industrial and commercial banks are specialized in urban banking. They 
shoulder the heavy tasks of pooling and circulating funds in order to support 
the production and circulation of industrial and commercial enterprises in 
towns and cities. In the past 2 years, the industrial and commercial banks 
have done a great deal of work for modernization and the reform of the eco- 
nomic structure. However, some leading members and departments of the in- 
dustrial and commercial banks have availed themselves of loopholes in reform 
and are involved in unhealthy practices. They have made use of credit funds 
of state banks to do business and to seek private gains, accepted "red pack- 
ages," blackmailed clients and extorted money from them, illegally granted 
loans, and so on. They have caused serious losses to the country. According 
to statistics from January to September from 20 provinces and municipalities, 
more than 800 million yuan of various irratiomal loans were checked and 
withdrawn and over 4.3 million yuan of illicit money was forfeited. 


In view of the new unhealthy trends, Zhang Xiao, president of the Central 
Industrial and Commercial Bank, pointed out at the meeting that resolutely 
and quickly correcting the unhealthy practice of seeking private gains 
through granting loans is an important measures to bring about a fundamental 
change for the better of the party's work style and the bank's work style in 
all industrial and commercial banks. It is necessary to seek unity of think- 
ing on the basis of the spirit of the CPC National Conference of Delegates 
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and strengthen the buiiding of spiritual civilization. Leading cadres at 
various levels and party members must take the lead in curbing the unhealthy 
trends, strengthen supervision and inspection, establish the responsibility 
system for improving the party's work style, and give full play to the role 
of discipline inspection departments. 


/6662 
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REVISIONS IN COMMERCIAL, INDUSTRIAL TAX CALCULATION DESCRIBED 


Beijing SHANGYE KUAIJI /BUSINESS ACCOUNTING / in Chinese No 8, 10 Aug 85 
pp 6-7 


/Article by Ding Xuming /0002 2485 2494/ and Wang Xinkuan /3769 2450 1401/: 
"Calculation of Taxes Payable by Commercial Enterprises in the Second 
Phase of Substituting Tax Payment for Profit Delivery"/ 


/Text/ Once the second stage of reform of substituting tax payment for 
profit delivery is instituted, other than construction taxes and bonus 
taxes paid out of special-purpose funds, all of the various taxes that 
commercial enterprises are required by regulations to pay will be 
calculated in terms of a newly added accounting category "taxes payable." 
The "taxes payable" category subsumes three earlier accounting categories, 
“amount payable--private funds payable," "income tax prepaid," and 
"profits paid to state treasury--payment of adjustment tax," and is an 
aggregate expression of all of an enterprise's tax amounts that are 
payable, prepaid or in arrears. The addition of this category not only 
makes possible correct accounting of an enterprise's expenditures and 
profits for a reporting period and enables the enterprise to match its 
receipts and disbursements for the period, but also makes it possible 

to adapt to the changeover from aiternate-month to current-month payment 
to the treasury of income taxes and adjustment taxes that are paid to the 
higher levels by state-run enterprises. We describe the use of this 
category below."'Taxes payable" is a funds-source category for use in 
finalizing accounts, with subcategories for taxes of different types. 
Below we describe it specific use in regard to the various subcategories. 


1. At the end of the month the enterprise calculates the payable operating 
tax for the month in accordance with regulations and makes the entry: 


Credit: Tax payable--operating tax payable 
Credit: Tax 


A point to be noted is that for operating taxes calculated on the income 
of the enterprises’ subsidiary operations, the entries "tax payable 
--operating tax payable" and "cost of subsidiary operation" should be used 
and the "tax" entry should not be used. 
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2. In the case of product taxes payable according to regulations by a 
commercial enterprise or an industrial enterprises engaging in commerce, 
the following three categories should be distinguished for accounting 
purposes. 


a. For taxable manufactured goods produced by industrial enterprises 
engaging in commerce, at the end of the month the payable tax amount is 
calculated by the following formula: 


Product tax payments = income from sale of taxable products X 
applicable tax rate for taxable products. 


The calculated payable tax amount is then entered as follows: 


Credit: Tax payable--product tax payable 
Credit: Tax 


b. When commercial enterprises procure taxable agricultural, forestry, 

stock-raising or aquatic products, the procuring unit must calculate the 
payable tax amount from the sum that it actually pays the seller by the 

formula: 


Product tax payable = procurement cost of taxable products X 
applicable tax rate for taxable products 


The tax amount calculated from this equation is entered as follows: 


Credit: Tax payable--product tax payable 
Credit: Commodity inventory--(relevant account) 


c. When commercial enterprises farm out products for processing, according 
to reguiations the product tax paid should be calculated at the time when 
the products are recovered in accordance with the sales prices of equivalent 
products at plants in the locality of the consigned (factory price). If 

no such comparable product sales prices are available, the payment is 
calculated from the component tax computation prices by the formula: 


Product tax payable = quantity of taxable product recovered X 
factory price of comparable products or component tax computation 
prices X applicable tax rate for taxable products 


Component tax computation price = (materials cost + processing expense) | 
(1 = product tax rate) 





Accounting of the tax amounts calculated in this way is handled as in 
section b. 


3. When an industrial enterprise engaging in commerce calculates the 

value added on the basis of its earnings from the sale of taxable products, 
there are two computation methods: subtraction from base amounts, and 
subtraction from tax amount. 











The calculation formula for the subtraction from base amount method is: 


Value added tax payable = (income from product sales - external 
procurement cost of products) X applicable tax rate. 


The formula for the subtraction from tax amount method is: 


Value added tax payable = income from product sales X applicable 
tax rate- taxes already paid on the externally procured part of 
products 


For the value added taxes payable that are calculated by one of these 
formulas the entry is: 


Credit: Tax payable--value added tax payable 
Credit: Tax 


4. At the end of the month the enterprise calculates the income tax and 
adjustment tax payable for that month in accordance with regulations; the 
entry is: 


Credit: Tax payable--income tax payable 
--adjustment tax payable 
Credit: Distribution of profits--income tax payable 
--adjustment tax payable 


5. According to regulations, a commercial enterprise must collect the 
salt tax for the finance and taxation departments; when an enterprise 
engages in the sale of products, it records the salt tax receivable or 
actually collected as follows: 


Credit: Tax payable--salt tax payable 
Credit: Amount receivable or on deposit 


6. When an enterprise actually pays these various taxes, the entry is: 


Debit: Tax payable--(relevant subcategory) 
Debit: Funds on deposit 


We should explain that according to regulations, taxes not paid on time 
by enterprises and hidden earnings are subject to an additional late 
payment fine or penalty imposed by the tax organs, which must be paid out 
of the enterprise's special-purpose funds and deducted from the relevant 
special-purpose fund entries and "special deposits"; it may not be treated 
as "taxes payable" for accounting purposes. 





In general, when the above calculation methods are used, the "taxes payable” 
entries are carried as a credit balance; this reflects taxes payable by the 


enterprise and not yet paid. But under the foliowing four circumstances 
these entries may appear as debit balances, reflecting excess taxes paid 
and refundable or tax amounts to be abated. 
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1, When an enterprise that has replaced profit delivery by tax payments 
initially has profits, then losses, has a cumulative total for the year 
that represents a loss, and has paid income and adjustment taxes in 
accordance with reguiations for the months in which there was a profit, 
then in the months in which there is a loss, if tax amounts refundable 
by the finance and taxation departments have not yet been refunded, the 
amounts refundable are treated as a debit balance when the enterprise 
enters them in the accounts. 


2. When the present months’ income from product sales tax or the value 
added tax payable for an industrial enterprise engaging in commerce is 
smaller than the amount that is to be subtracted /i.e. in one of the 

two subtraction methods described in section 3 above/ and when according 
to regulations this amount of value added tax to be deducted is carried 
over to subsequent months and continuously deducted from the value added 
tax payable, a debit entry of "tax payable--value added tax payable” 
should be made, showing it as a debit balance. 


3. When an enterprise finalizes or closes its accounting with the finance 
and accounting departments in accordance with regulations, excess sums 
paid by the enterprise and refundable to it by the finance and taxation 
departments may be shown by the enterprise as a debit balance. 


4. At the time when income taxes or adjustment taxes that the enterprise 
prepays during the month and totals up at the end of the month in accordanc: 
with regulations are actually prepaid, the actual amount prepaid may be 
handled as a debit under the heading "tax payable--income tax or adjustmen 
tax payable” and shown as a debit balance. 
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LIFE, PROPERTY INSURANCE POLICIES--Beijing, 15 Nov (XINHUA)--Five million 
Chinese people have taken out life insurance policies, according to the 
ECONOMIC DAILY today. Over 14 million families and 350,000 enterprises in 
China have insured their property. The total value of insured family prop- 
erty tops 24 billion yuan, and that of insured business property, 350 billion 
yuan. More than 10 million of the families who have insured property live in 
the countryside, the newspaper adds. The People's Insurance Company of China, 
which reopened in 1979 following the 1966-78 "Cultural Revolution", paid out 
610 million yuan for losses caused by natural disasters in the first 9 months 
of this year. It now provides more than 120 domestic insurance policies, the 
paper said. An official of the company's Hunan branch said more than 600,000 
peasant families in the province had insured their property. The figure was 
expected to reach 800,000 by the end of the year. Twenty-three foreign com- 
panies have taken out insurance policies against losses in their operations 
to develop China's oil resources, the paper says. [Text] [Beijing XINHUA 

in English 0802 GMT 15 Nov 85 OW] /6662 


HENAN FINANCIAL SITUATION--During the Sixth 5-Year Plan, the financial situa- 
tion in Henan Province has basically improved. It is estimated that the pro- 
vince'’s revenue in 1985 may be 19.28 percent more than in 1980 and that the 
revenue may increase by an average of 4.2 percent a year. It is also esti- 
mated that the province's expenditures in 1985 may be 72.3 percent more 
than in 1980 and that the expenditures may increase by an average of 10.5 
percent a year. The funds for enterprises to tap the potential and carry 
out transformation in 1984 were 43.4 percent more than in 1980. The funds for 
cultural, educational and public health work and scientific research in 1984 
were 42.2 percent more than in 1980. The total amount of revenue in the 
province in the past 5 years was 892 million yuan, 482 million yuan of which 
was revenue collected by prefectures, cities, and counties. The province's 
national income in 1984 reached some 30.2 billion yuan, an increase of 11 
billion yuan over 1980. The peasants' per capita net income has increased 
by 50.82 percent and the urban residents’ per capita living expenses have 
increased by 26.5 percent. [Summary] [Zhengzhou Henan Provincial Service 
1030 GMT 18 Nov 85 HK] /6662 


GUANGDONG LOANS TO STRICKEN AREAS--The Provincial Peoples Bank recently is- 
sued loans of 40 million yuan to help all disaster-stricken areas throughout 
the province restore production. Since August this year, many places in our 
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province, including Zhanjiang, Jiangmen, Zhaoqing, and Hainan Island, had 
been continuously and violently struck by typhoons and torrents of water 

had rushed down the mountains in many places. Villages and large areas of 
crops have been inundated by floods and economic losses were serious. The 
Provincial People's Bank issued loans of 40 million yuan to places which had 
incurred serious economic losses. It demanded that the units which would use 
the loans, spend the special funds for the special purposes. [Text] [Guang- 
zhou Guangdong Provincial Service in Mandarin 0400 GMT 19 Nov 85 OW] /6662 


HENAN PEASANTS' INCOME INCREASES--In the period of the Sixth 5-Year Plan, pea- 
sants' income in Hunan Province has greatly increased. The number of peasant 
households whose per capita net income was less than 200 yuan accounted for 

75 percent of total number of peasants households in 1980 but the number of 
peasant households whose per capita net income was less than 200 yuan ac- 
counted for only 11 percent of the total number of peasant households in 1984. 
The number of peasant households whose per capita net income was more than 
200 yuan accounted for 81 percent of the total number of peasant households 
in 1984. Of them, the per capita net income of 7.6 percent peasant house- 
holds exceeded 500 yuan. In the past 4 years, the amount of edible oil used 
by peasants increased by 66.7 percent, meat by 21.9 percent, and eggs by 

66.7 percent. In 1984 the number of bicycles possessed by peasants was 230 
percent more than in 1980, sewing machines 76.7 percent more than in 1980, 
watches 360 percent more than in 1980, and radios 100 percent more than in 
1980. The rural per capita housing area in 1984 was 10.4 percent larger than 
in 1980. The rural per capita housing area by the end of last year reached 
11.7 square meters. Peasants' savings deposits amounted to 2,118 million 
yuan and recorded an increase of 270 percent over the end of 1980. [Summary] 
[Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 15 Nov 85 HK] /6662 


GUANGDONG: CHECKING OF LOAN GRANTS--Recently, the People's Bank of China, the 
Industrial and Commercial Bank, the Agricultural Bank, and the Bank of China 
jointly issued a circular urging all banks at various levels not to rashly 
grant loans before the end of this year. The joint circular stipulates: 
Under no circumstances will any bank specializing in granting capital loans 
be allowed to take funds from the reserves and to grant loans in any form. 
The banks specializing in granting loans to the particular trades are not 
allowed to grant advance loans to enterprises. The financial and tax depart- 
ments and insurance companies are prohibited from operating credit and invest- 
ment businesses without approval. [Text [Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 13 Nov 85 HK] /6662 


XINJIANG TAX COLLECTION--By 10 November, Xinjiang Region had overfulfilled 

its quota for industrial and commercial tax collection for the whole year 

by 25.27 million yuan--2.91 percent, 51 days ahead of schedule. By the 
beginning of November, 11 of 15 prefectures, autonomous prefectures, and 
cities in the region had overfulfilled their annual quotas for tax collection. 
To date, the whole region has discovered tax evasion cases which involves some 
17 million yuan. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 
1300 GMT 13 Nov 85 HK] /6662 
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RURAL BANKING NETWORK--Beijing, 15 Nov (XINHUA)--Credit cooperatives have 
spread across the countryside to form a comprehensive rural banking network, 
Says a report in today's ECONOMIC DAILY. There are now 423,000 rural credit 
cooperatives, or 1] for every 1.7 villages, said the daily. The cooperatives 
operate under the Agricultural Bank of China. Total deposits in these co- 
operatives are expected to reach 7/2 billion yuan this year--2.7 times the 
1980 figure. Loans of 61 billion yuan this year--3.6 times the figure of 


> years ago will be granted. [Text] [Beijing XINHUA in English 0805 GMT 
15 Nov 85 OW] /6662 


BANK OF CHINA TO EXPAND--beijing, 15 Nov (XINHUA)--The Bank of China will con- 
tinue to open new representative offices or branches in the world's financial 
and trade centers or those cities with a relatively high concentration of finance 
and trade. Apart from compheting the work of setting up branches in Paris and 
Sydney, the bank plans to open new institutions in the Middle East, Latin 
America and Western Europe in the next 5 years. This was stated by BOC Presi- 
dent Wang Deyan at a meeting of heads of the overseas subsidiaries now in session 
here. He urged overseas subsidiaries of the bank to resort to diversified 
channels to raise low-cost foreign funds to help China's Seventh 5-Year Plan 
(1986-90). The overseas branches should learn from the experience of foreign 
banks, open more business channels and expand their business scope, so as to 
diversify and internationalize their “usiness, he added. Wang also urged the 
overseas institutions to work out | mg-term plans for personnel training to 
meet the growing need for senior personnel and, if necessary, to employ foreign 
experts. By the end of 1984, the number of China's Bank of China overseas 
branches, subbranches and representative offices in foreign countries, and in 
Hong Kong and Macao, had reached 293. The assets of China's overseas banking 
operations were valued at 18.3 billion U.S. dollars in 1984, 3.9 times as much 
as in 1978, deposits reached 9.6 billion U.S. dollars, about three times as 
much as the 1978 figure. Loans reached 4.7 billion U.S. dollars, over four 
times as much as the 1978 figure. /Text/ /Beijing XINHUA in English 1454 GMT 
15 Nov 85 OW/ 12228 


HARBOR CONSTRUCTION TAX--Xiamen, 14 Nov (XINHUA)--China will levy harbor con- 
struction taxes on 26 ports from 1 January, according to a meeting which just 
ended here, The ports include Dalian, Tianjin, Shanghai, Xiamen and Guangzhou, 
the meeting held by the Ministry of Communications was told. The maximum harbor 
construction tax rate will be 4 yuan for 1 ton of cargo and 50 yuan for an 
international container. Either the consignee or consignor will have the duty 
to pay the tax. Zheng Renzhou, an official from the Ministry of Communications, 
said that the income will be used for construction of harbors only. /Text/ 
/Beijing XINHUA in English 1622 GMT 14 Nov 85 OW/ 12228 
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BRIEFS 


NEW SHANDONG GOLD MINE--Another open-cut gold mine with a total area of 80 mu 
and a total reserve of more than 10,000 liang of gold was recently discovered 
in the (Jiaojia) gold mine under the Ministry of Metallurgical Industry. The 
told deposits are about 2 meters below the surface. [Summary] [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 4 Nov 85 SK] /6662 


SHANDONG GOLD PRODUCTION--Jinan, 14 Nov (ZHONGGUO XINWEN SHE)--According to 
Statistics provided by Shandong Gold Company, by the end of October, Shandong 
Province had already overfulfilled its annual gold production plan by 2.4 
percent, 2 months ahead of schedule. This is an increase of 11.93 percent 
over the corresponding period of last year. Shandong Gold Company also de- 
clared that Shandong Province has completed its annual plan for the output of 
finished gold products by 110.3 percent, an increase of 42 percent over the 
corresponding period of last year. It is expected that by the endof this 
year its gold output will be at an all-time high. At present, the verified 
primary gold reserves in Shandong Province account for 40 percent of al] 
gold deposits in the whole country, ranking first nationwide. Its told 
output also tops the national list. Goldmines can be found all over the 
province. In Jiaodong Peninsula, there are over 3,000 “gold basins" of var- 
ious sizes scattered all over the place. Canzhuang Township in Zhaoyuan 
County can produce more than 20,000 taels a year, and is the only township 
in the whole country which can yield over 20,000 taels per year. [Text] 
[Beijing ZHONGGUO XINWEN SHE in Chinese 0846 GMT 14 Nov 85 HK] /6662 


COUNTRY'S MINERAL RESERVES VERIFICATION--Beijing, November 21 (XINHUA)--China 
has met all targets for verifying mineral reserves set in the Sixth Five- 
Year Plan, which ends this year, the CHINA GEOLOCICAL NEWS reports. Since 
1981, the country has found coal deposits with reserves estimated at 125.6 
billion tons, and iron deposits, at 5.76 billion tons. Verified reserves of 
copper, goid and phosphorus are at least double the set targets, the paper 
says. In addition, petroleum reserves verified annually since 1981 are twice 
the amount discovered in each of the 30 years before 1981. Yearly finds of 
Manganese exceed the total verified during the first three five-year plans. 
Silver reserves annually top those discovered in the last five-year-—plan and 
molybdenum reserves verified each year are running about 50 percent of those 
discovered from 1951 to 1981. [Text] [Beijing XINHUA in English 0646 GMT 

21 Nov 85 OW] /6662 
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INDUSTRY 


GARMENT INDUSTRY OFFICIALS CITED ON DEVELOPMENTS 
OW191809 Beijing XINHUA in English 1628 GMT 19 Nov 85 


[Text] Beijing, November 19 (XINHUA)--A 28-year-old garment designer from 
northern China got the first prize in the first national "golden scissors" 
fashion design contest here today. 


Gao Xilin, deputy director of the No 2 garment factory in Anshan City, 
Liaoning Province, was one of the 6/7 candidates who entered the contest, 
jointly sponsored by the Chinese Garment Industry Corporation,the Chinese 
Research Center for Garment Designing and the magazine, CHINESE CLOTHES. Each 
of them presented four sets of clothes for spring, summer, autumn and winter, 
respectively, and two essays on their designing work. 


Gao's spring set with embroidered golden phoenix and peony accompanied 
by Western-style cuffs, was considered by the panel a harmonious combination 
of Western tailoring and Chinese flair. 


Yu Zongyao, general director of the Chinese Garment Industry Corporation, 
said that as far as designing is concerned, designers from big cities used 
to have a higher level than those from medium-sized and smal] cities. But 
now the situation is being changed. 


Of the 268 dresses shown in the contest, nine were awarded silver medals 

and 11, bronze medals. A fashion team from Shanghai presented the prize- 
winning designers’ ideas to a large audience. Some viewers drew down the de- 
Signs while watching. 


Experts considerd the contest a great success. Chen Fumei, director of the 
Beijing Garment Research Institute, told XINHUA that the garments shown at 
the contest have a high practical value. More than half of them can be mass- 
produced, and most of them are priced at about 60 yuan a set, which most con- 
sumers in the country can afford. 


The garment industry is the biggest among China's light industries, and was 
listed as one of the three key items in developing the country's consumer 
goods industry in the proposal for the formulation of the Seventh Five-Year 
Plan adopted at the national conference of the Chinese Communist Party held 
last September. Yu Zhongyao said that the "golden scissors" contest will be 
held every other year so as to raise the level of garment designing. 

/6662 
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TEXTILE PRODUCTION, SALES BRISK 


Beijing JINGJI CANKAU [ECONOMIC INFORMATION] in Chinese 24 Sep 85 p 5 


[Article by Ma Guofu [7456 0948 1381]: “National Textile Production and Sales 
Take a Brisk Upward Turn; Output Value, Earnings and Tax Revenue Increase the 
First Half of This Year"} 


[Text] Production this year in China's textile industry has steadily 
increased and has shown signs of taking a brisk upturn. 


In the first half of this year, gross output value for China's textile 
industry increased by 12.3 percent compared to the same period last year. 
Production quantities for seven out of eight major textile products increased 
Since last year. According to comparisons made between this year and the same 
period last year in 1,136 state run textile enterprises, output value 
increased 9.8 percent sales earning increased 16.77 percent and tax revenue 
went up 17.1 percent for a synchronized increase in all three areas. 


Sales this year of textile products also are thriving, something which rarely 
occured over the last few years. Sales for all kinds of cloth, woolen goods 
and cotton knits all increased considerably compared to the same time last 
year, and inventories fell, especially for pure cotton cloth, sales of which 
have gone up while inventories have turned toward normal. During the first 
half of last year sales for all kinds of cloth increased 29.8 percent. Pure 


cotton cloth increased 26.5 percent, terylene 30 percent, woolen cloth 26.9 

percent while knitting wool, towels, sheets, t-shirts and undershirts, cotton 
(interlock) shirts and pants, underwear and other goods all increased sales by 
more than 10 percent. 


This year's textile market showed three characteristics: First, pure cotton 
cloth sales went back up, terylene sales stabilized, fabric sales decreased 
slightly, woolen goods remained in short supply, and silk and satin sales 
increased as did cotton knits generally. 


Secondly, prices for pure cotton cloth showed a widespread upturn. Prices of 


some varieties in short supply returned to January 20, 1983 levels, whil 
prices of popular goods of dependable quality still remained below that level. 
However, competitive price cutting has basically disappeared in all areas. 
Replenishment of both spot and future stock has also improved markedly sinc: 
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last year. Of pure cotton cloth products that currently sell well are: 
velveteen, corduroy, 26-yuan gong [6300] woolen cloth, durable woolen cloth, 
bed sheets, decorative cloth, and so on. 


Third, the percentage of clothing sales of total textile sales continues to 
grow. As the people's living standards improve, more, and more people buy 
ready-made clothes, while the numbers of those purchasing plain cloth and dry- 
goods have gradually decreased. “This summer, goods such as Western-style 
suits, shorts, pullover dresses, beachwear, women's dresses, silk Chinese- 
style gowns, bat acrylic fibres, and cotton interlock shirts have been 
particularly popular, and sales are thriving in the clothing market. 
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PRODUCTION OF SYNTHETIC FIBERS STEPPED UP 
HK190433 Beijing CHINA DAILY in English 19 Nov 85 p 2 
[Article by staff reporter Nie Lisheng] 


[Text] The face of Chinese fashion is changing with stepped-up production of 
synthetic fibres. 


This year about 800,000 tons of synthetics are expected to be produced, ac- 
counting for 22 percent of the nation's textile industry. 


In its bid to catch up with developed countries, China plans to increase 
production to around 1.3 million tons by 1990 and 2 million tons by the year 
2000, Ji Guobiao, vice-minister of the textile industry told an interna- 
tional conference on synthetics that opened this weekend in Beijing. 


He said expansion of the manmade fibre industry has improved not only domes- 
tic clothing but also the industry's focus, which was largely geared to cot- 
ton in the past. 


But on a per capita basis, Chinese consumption of textiles was five kilograms 
last year compared to a world average of seven. Of the five kilograms, only 
0.8 kilograms were synthetic, Ji said. 


The four-day conference, attended by more than 300 Chinese and experts from 
Hong Kong and 21 countries, is co-sponsored by the Ministry of the Textile 
Industry and the UN Industrial Development Organization. The goal of the 
conference is to promote technical and economic exchange between countries. 


Future development of the manmade fibre industry in China and other develop- 
ing countries is a central theme of the conference. 


According to Ji, special efforts will be made in the next 15 years to in- 
crease production of polyester and acrylic fibres because they are popular 
in clothing manufacture. 


More nylon and polypropylene fibres will also be produced for use in home 
furnishing and industrial products. 











To do this, Je said, more foreign i vestment and advanced technology are cru- 
cial. In addition to importing technology and machinery, China will consider 
partnerships with toreign companies to co-produce textile machines for export, 
l sata 
ne sald. 


Efforts will also be made to computerize production and to employ foreign 
specialists with a view to upgrading quality and improving management. 


Over the past 30 years, Vice-Minister Ji said, China has imported synthetic 
fibre production equipment from the Democratic Republic of Germany, Japan, 
Britain, Federal Germany, France and Italy. 


Four large petrochemical fibre complexes were built between 1966 and 1980, with 
a corresponding number of synthetic fibre spinning plants. All these laid 
the foundation for the country's man-made fibre industry. 


At present, China has more than 150 man-made fibre plants employing more than 
200,000. 


Meanwhile, the newspaper PEOPLE'S DAILY reports that a textile plant in the 
city of Shashi, Hubei Province, has made a breakthrough in developing a new 
anti-static fibre. The fibre is the result of research conducted by the 
Beijing Textile Institute. 


The new fibre is also washable, the newspaper said. 


/6662 
CSO: 4020/96 


68 





JPRS-CEA+85-108 
10 December 1985 


INDUS TRY 


RENMIN RIBAO CITES OFFICIAL ON AVIATION INDUSTRY 
OW061158 Beijing XINHUA in English 1130 GMT 6 Nov 85 


/Text/ Beijing, 6 Nov (XINHUA)--China will produce hundreds of small civilian 
airplanes in the coming 5 years, today's PEOPLE'S DAILY reports. 


The paper quotes Mo Wenxiang, minister of aviation industry, as saying that 
priority will be given to the development of short-distance and special use 
planes during the Seventh 5-Year Plan (1986-1990). 





The Aviation Industry will produce the Y-12, a light, general-purpose high-wing 
monoplane for the international market, and upgrade the Y-7 airplane to be used 
for short distance domestic flights. 


The industry is looking for cooperation with foreign firms to produce the new 
short-range plaues and the small helicopters needed for agriculture, forestry 
and the mining industry. 


China now can produce five types of transport, special-purpose airplanes and 
helicopters, and five types of light and ultra-light planes. 


But China is still unable to produce long-distance airplanes due to the shortage 
of necessary facilities for scientific experiments. These planes have to be 
imported from abroad. 


Foreign economic and technical cooperation is a major way to develop China's 
aviation industry, said the minister, adding that his ministry is ready to rake 
economic and technical exchanges and cooperate with foreign firms. 


The China National Aerotechnology Import and Export Corp is empowered to handle 
foreign trade and economic and technical cooperation with foreign firms, Mo 
explained. The corporation has set up permanent agencies in Britain, France, 
Federal Germany, Japan, and the United States. 


The first batch of MD-82 planes, coproduced by China and the United States in 
Shanghai, will be launched in 1987, said the minister. 


Apart from coproducing airplanes with the United States and France, the ministry 
has imported electronic equipment and scientific experiments from Britain, 
France, and the United States. 


69 








e ministry has also cysncluded compensation trade contracts with Britain, 
unada, France, Italy, and the United States, and set up a number of Sino- 
oreign 


1 ventures in the special economic zones and technological development 


oc er Ta 
) >LLC 


ssed that the Aviaticn Ministry will continue to selectively import 
advanced foreign technology, and expand aviation trade and economic and technical 
cooperation. 


The minister is optimistic 


about exporting planes and noted that the ministry 
has sold its goods to over 50 countries and regions. 
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SHANGHAI: OPENING TO OUTSIDE IMPROVES SHIPBUILDING 
OW180852 Beijing XINHUA in English 0710 GMT 18 Nov 85 


[Text] Shanghai, November 18 (XINHUA)--Increased exports and improved tech- 
nology are benefits for Shanghai's shipbuilding industry from China's policy 
of opening to the rest of the world. 


Since its founding in 1981, the Shanghai Shipbuilding Corporation has 
earned 500 million U.S. dollars by exporting 57 ships, compared with nine 
between 1949 and 1980, corporation official Wu Mengkang said. 


The vessels built since 1981 were delivered to shipping companies in Hong 
Kong and more than 10 countries, including Australia, the Federal Republic 
of Germany, Italy, Norway, Romania, Singapore and the United States. 


In all, Wu said, his corporation has built 454 ships totalling 1.51 million 
tons for Chinese and foreign clients since 1981, all up to international 
construction standards. The tonnage represents a 5V percent increase over 
the total for the five years before 1980. 


He said that 156 ships totalling nearly 400,000 tons are expected to be com- 
pleted this year. Among them are 13 vessels of more than 10,000 tons. 


In addition, 14 other ships exceeding 35,000 tons each are being built. Among 
them are five 60,000-ton oil tankers. 


The Shanghai Shipbuilding Corporation manages nine shipyards, some of which 
are among the largest in China. 


"Importing advanced technology to upgrade our shipyards for construction of 
high-quality vessels for export is our policy," We said. 


The corporation has built vessels for export with imported technology, main 
engines bought abroad or joint designs with foreign firms. These include 
27,000-ton freighters, container ships, 36,000-ton bulk carriers and multi- 
purpose cargo ships. 


It has imported advanced technological processes for making main engines and 
sea water desalination devices, as well as painting, rust removal and numerical- 
controlled cutting tools. 








Some of its building berths and docks have been renovated or expanded, 
making it possible to build 35,000-ton ships. The average time for complet- 
ing a 10,000-ton vessel has been cut from 18 months to 12 months. 


The corporation also does ship repairs for foreign clients and breaks down 
old vessels. Now, at least 20 foreign ships call at local docks for repair 
each year, while about 200,000 tons of steel is dismantled from ships an- 


nually. 
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STATISTICS BUREAU CALLS FOR MODERATE SPEED IN DEVELOPMENT 

Beijing JINGJI CANKAO [ECONOMIC INFORMATION] in Chinese 20 Sep 85 p 6 
[Article by Ren Jiudi [0177 0046 4574] of the reau of Statistics Industry 
and Communication Department “A Moderate Speed of Development Is Preferable 


for China's Industry” ] 


(Text ] From January to July of this year, China's gross industrial output 


value continued to increase rapidly. This high-speed development 
caused the following faults which need to be corrected: a sacrifice 
>9f quality in some enterprises due to a one-sided quest for speed; 


short supplies of raw materials, electrical power and transportation; 
outstanding contradictions in supply and demand in production; an 
increase in prices of production materials in short demand, etc. 
Industrial development should proceed at a moderate pace of 10 percent 
or below, 15 percent at the highest. It is suggested that we implement 
the relevant demands made by the Central Committee and State Council 
regarding capital construction, consumption funds, bank credit and 
foreign currency utilization and take measures such as reducing the 
scope of investment in capital construction, guiding the development 
of rural and small town enterprise ntrolling manufacture of goods 
produced outside of plans, and improving and strengthening evaluation 
standards and statistics in the measurement of production results and 
effectiveness in order to put a brake on excessively rapid 
development. [End of summary] 


After several years of readjustment and reforn hina’s industry has begun to 
develop in the right direction and has shown a tendency toward high-speed 
growth. Judging from the current practical situation of the national economy, 
it would be better to develop industry at a moderate speed fort the time 


——— 
peing. 


tapid Development and Its Drawhacl 


Last year the national gross value industri itput [GVIO] increased by 14 


percent. From January to July of this year the high-speed trend continued, 


with a 24.5 percent increase in January, a 24.8 percent increase in April and 
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‘un enterprises increased by over 30,000, and machine industry enterprises 


ncreased by over 5,000. Quite a few areas have closed down, remodeled and 


then reopened high-cost, inefficient, low-earning small blast furnaces, small- 


‘ale steel rolling, small-scale coke production and machine manufacture. The 
2sic reason for this was that growth rates were too high, causing inflated 
emands all around and the sale of poor quality, high-priced products mainly 
ome raw materials and machinery and electrical products. 


planned commodity economy objectively requires moderate speeds. We must 
urther stabilize and coordinate ratios between: light and heavy industry and 
ericulture, accumulation and consumption, industry versus energy and 
imunications transportation, raw materials industries versus processing 
ndustries, quality and variety versus quantity, etc. However, due to rapid 
ndustrial growth, some of these ratios have begun to show signs of imbalance. 


For example, the energy consumption flexibility coefficient has shrunk every 
year. In 1982 it was 0.73, in 1984, 0.53, and in the first half of this year, 


t fell to 0.49. The proportion of heavy industry occupied by raw materials 
ndustries has also shrunk. The output value for metallurgy, the chemical 

ry and the construction materials industry fell in the first half of 
his year from 48.8 percent for the same period last year, to 46.5 percent 


vhereas the machinery industry rose form 48.1 percent to 55 percent. This 


ituation is noteworthy, as last year's accumulation rate exceeded 30 percent. 
f this continues we may have to undergo another readjustment. 


Adopting moderate speeds meets the requirements of implementing the 
trategic objectives of the 12th CPC Congress. The quadrupling of 
gricultural and industrial gross output value must be achieved on a basis of 
necreased economic effectiveness. As far as measures and plans go, these last 

years will be the foundation for the next 10. In the process of building 
hat foundation, we must iron out economic relations in all areas, 


-ontinuously expand sources of revenue, and increase the proportion of the 


national income contributed by financial revenue. As a result of the current 


ipid industrial growth rate, economic results have not been ideal, the 


national budget is in the red, a trade deficit appeared in the first few 


nths of this year, industrial enterprises showed more losses, costs were 


high and overspending common, and product quality fell. The majority of 


‘nterprises found increases in the prices of means of production particularly, 
lard to absorb. This will require an exertion of more effort to raise social 


nd economic effectiveness and a moderate rate of growth in industrial 


An 5 lanmar 
qdeve Lopment e 


ake Strong Measures To Control High Speeds 


Seriously implement the relevant demands of the Central Committee and the 
tate Council regarding capital construction, consumption funds, bank credit 
nd the use of foreign currency. These are correct, strong measures and 
ylicies for controlling high industrial growth rates and correcting unhealthy 


ndencies. 


Growth rates for investment in capital construction have surpassed the 
lustrial growth rate. Over 20 percent of the increase in the GVIO was due to 


» 
J) 





the demands made on industry to provide for growing investments in capit 
construction. Therefore, reducing the scope of capital construction investment 
is the key to controlling high the industrial growth rate, especially for 
heavy industry. To reduce investment in capital construction, we must first, 
reduce the level of investment and the extension of credit (to such 
construction). Second, we must eliminate overlapping, inefficient and 
unnecessary construction projects. Third, we must put an end to the problem ot 
"eating from one big pot regarding funding for capital construction. 


3. Correctly guide the development of collectively-owned industria! 
enterprises, especially rural and small town enterprises. Industrial output 
value for these industries occupied more than 25 percent of the national 
industrial output value, and their growth rates have been the highest. 
However, the technological level in these enterprises is generally low, 
consumption is high, quality poor and results less than ideal. There is als 
much overlapping and unnecessary development among them. 

4. Production in excess of the plan in presently existing enterprises must |} 
coutrolled. For example, the iron industry is overproducing nm the one hand 
but has a large inventory in storage on the other, with over 20 million 
stored nationally. More of the iron inventory ought to be utilized, and |! 
iron produced in excess of plan. Production of goods in abundant supply should 
be restricted, as should products in over-supply such as electrical goods, 
chemical products and medicine. 


No inferior product whose manufacture has been forbidden by the state, should 
be restored to production. Output value and volume for products not up t 
standard shall not be computed. Enterprises operating in there must be give 


a deadline within which they must reform. If they fail to do so, production 
must be limited or stopped in order to reorganize. 

>. Standards and statistical methods used to evaluate the effectiveness 0! 
production must be improved. Because of defects in the present economii 
evaluation system, quite a few enterprises have shown a tendency to clase one- 


Sidedly after profits. Until the pricing system has been straightened out, 
enterprise's profit margin cannot be regarded as completely reflecting that 
enterprise's true level of economic effectiveness. In order to truly plac 
enterprise operations on a basis on social effectiveness, we must, in an 
intergrated fashion, regarding evaluation methods raise quality, reduce waste, 
fulfill contracts, conduct safe production, and coordinate service wit! 

profit. The implementation and supervision of the above must be strengt t 
focus enterprise production on raising social and economic effectiveness, and 


not on blindly pursuing profit. 
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EXPANSION OF AUTOMOTIVE INDUSTRY--Beijing, 31 Nov (XINHUA)--Chinese automotive 
industry should turn out more and better products and try to enter the inter- 
national market. This is the view of the officials here attending the meeting 
of the board of directors of the China Automotive Industry Corp. Automotive 
manufacturing should become a key industry in China, according to the proposal 
by the Communist Party of China Central Committee on the Seventh 5-Year Plan 
(1986-90) at the CPC National Conference held in September. The officials 
described an expanded automotive industry as a stimulus to the country's 
metallurgical, engineering, building material and chemical industries as well 
as light industry. It is also expected to become an important source of foreign 
currency for China. The country's automotive indusry should be coordinated and 
specialized, the meeting noted. There are over 180 units turning out cars and 
trucks in China. The majority are not specialized, small in scale and operate 
at low economic efficiency. Some of these enterprises should be merged and 
others eliminated through socialist competition, the officials said, They 
foresaw a few major corporations with an output of at least 100,000 motor 
vehicles a year. China's automotive industry has risen from 190,000 motor 
vehicles in 1981 to 400,000 so far this year. Fifteen new types of vehicles 
are being manufactured and foreign technology has been introduced to produce 
heavy, light and mini_motor vehicles. /Text/ /Beijing XINHUA in English 

1640 GMT 13 Nov 85 OW/ 12228 


STEEL LNDUSTRY'S ENERGY CONSUMPTION DROPS--Beijing, 14 Nov (XINHUA) --Energy 
consumption by the steel industry has dropped with output continuing to rise, 
according to officials of the Ministry of the Metallurgical Industry. Around 
12 million more tons of steel were produced last year than in 1978, but energy 
consumption was reduced by 1.6 million tons of standard coal, the officials 
said. At present it takes 1.78 tons of coal to produce 1 ton of steel. The 
ratio was 2.5 to 1 6 years ago. Over 60 energy-saving projects have been 
finished in recent years, each of them at a cost of at least 10 million yuan, 
the officials revealed. Other measures including fines for wasting energy and 
economic _incentives for saving it have also proved effective, the officials 
said. /Text/ /Beijing XINHUA in English 0825 GMT 14 Nov 85 OW/ 12228 
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CHINESE PETROCHEMICAL EQUIPMENT IMPROVES--China’s machine industrie 
nergetically imported adva 
made rapid improvement 


nced techno]ogy, promoted domestic inufacture 
s in the quality of our petrochemical equipment. 
machinery sector has also changed methods of product supply from providi 
single machines and parts to supplying complete sets of equipment and adopt 
production contracts. Products manufactured in places like Lanzhou Shanghai 
and Shenyang, such as oil pumping machines and shafts, geared bits, equipment 


for natural gas wells, high-pressure containers, acid-resistant pumps, and 


heat exchangers have entered the international market one after the other, a 
have received the approval of authoritative international experts o1 it 


[Text | {Haikou HAINAN RIBAO in Chinese 15 Aug 85 p 4] 12221/13068 
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BEIJING PLANNING RESERVOIR TO EASE WATER SHORTAGE 
HK150437 Beijing CHINA DAILY in English 15 Nov 85 p 3 
[Article by staff reporters Wu Jinshu and Hu Sigang] 


[Text] Beijing engineers have drawn up a plan to build a huge underground 
reservoir to solve the chronic water shortage in the Chinese capital. 


Municipal authorities are currently considering the plan for approval and 
allotment of funds for the project. 


The location of the reservoir has been selected by scientists and it would 
cover 283 square kilometres, extending from Nanyuan in the south to Haidian 
District in the north, the Western Hills in the west to Fuxingmen in the east. 


Tapping old river-beds and the rich water-bearing stratum in this region, 

the reservoir would have a total capacity of 800 million cubic metres. It 
also would connect with the existing Guanting and Miyun reservoirs by under- 
ground ducts to serve as Beijing's principal water reserve, said Liu Jiaxiang, 
of the Beijing Hydro-geological Engineering Company. 


When built, the reservoir would not only solve the water shortage but would 
also help reduce the hardness of underground water and improve water quality 
in Beijing, Liu said. 


The selected site, according to Liu, has ideal hydrogeological features with 
a solid impermeable base and "stone walls." The space for the underground 
reservoir is a formerly rich water-bearing stratus, which has partly emptied 
since the drop in the water table level. 


The main aim of the reservoir is to catch an? store surface water during 
wet seasons. 


"We would store rainfall, river water, and used industrial water in a planned 
way during wet seasons for future us in dry seasons," Liu said. "The water 
will be filtered as it seeps into the ground." 
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After many experiments, the engineers worked out that gravel pits within 
the selected site are the best places for water recycling and for water to 
Sink into the ground. The western part of the city is dotted with gravel 
pits and the area also has good pumping facilities already, Liu said. 


The idea to build an underground reservoir is based on a research project —— —_—_— 


— conducted by the Beijing Hydro-geographical Engineering Company. Since 1981, 
a team of engineers led by Liu has carried out exteisive exploration around 
Beijing to study the city's underground water resources and the best ways of 
exploiting it. "It is under the leadership of the Beijing government and it 
is through the co-operation of many departments that our research attains suc- 
cess," Liu said. 











The feasibility study by the engineers was funded by the city government with 
a sum of 670,000 yuan. 


Liu estimated the total cost of the construction of the reservoir to be about 
70 million yuan which is only one third of the cost of building a reservoir 


of the same capacity above ground. "If the plan is approved by the municipal 
authorities, it will take only a couple of years to complete the construction," 
he said. 


Beijing has been plagued by water shortages since the 1970's, when over- 
exploitation of underground resources resulted in a rapid drop in the city's 
water table. The situation has since been aggravated by continued droughts. 
Miyun and Guanting reservoirs, which account for 90 per cent of the total /7.? 
billion cubic metre capacity of the city's reservoirs, are in danger of 
drying up. 


Miyun reservoir, with a capacity of 4.2 billion cubic metres, now has only 
1.5 billion. Guanting, with a capacity of 2.2 billion, is only one-tenth 
full, according to earlier reports received by CHINA DAILY. 


/6662 
CSO: 4020/96 





80 





JPRSCEA=85-108 
LO December 1985 


CONSTRUCTION 


RECLAIMED LAND IN FUZHOU TO BE USED FOR HIGH-TECHNOLOGY PROJECTS 
HKO60512 Beijing CHINA DAILY in English 6 Nov 85 p 1 
/Article by staff reporter Yu Ling/ 


/Text/ Fuzhou--A stretch of manmade land is expanding a port here, formed by 
sand blown from the Minjiang River bed in an engineering feat that is rate in 
China. 


Dutch-made dredgers are putting the finishing touches to preliminary work on 
the Fuzhou Economic and Technical Development District (ETDD) at Mawei, a 
historic seaport in subtropical Fujian Province. The landfill is constructed 
with sand from the riverbed that is blown through pipes to the reclamation 
site, which was formerly submerged in shallow water. 


The provincial capital, Fuzhou, is counting on the ETDD to draw in advanced 
technology and management experience from abroad and to train its own personnel. 
Xiang Nan, the province's Communist Party first secretary said: ''Mawei (horse's 
tail) should be turned into a matou (horse's head)." 


The new 2.7 square km of sandy land earmarked for foreign investment is named 
Qingzhou Subdistrict. Deepwater berths will later be built along its sealine. 


Fuzhou ETDD is made up of this new land and the 1.7 square km Luoxing Subdistrict. 
This ETDD is part of the Mawei Administrative District of the Fuzhou Municipality. 


"Our goal is to build the ETDD into a new industrial area, a research base for 
science and technology, a modern trade port and a big attraction for tourists," 
said Huang Kaiwang, vice director of the ETDD. 


Minjiang's fresh water, Huang said, is an advantage for industry. A mountain 
ro7.7? t¢:mnel is being built to shorten the highway to Fuzhou from 23 to 18 km. 


Fi bou airport is only 23 km away, while much of Mawei's trade with 27 foreign 
CC ‘es and areas is now carried via sea routes to Shanghai, Hong Kong and 
Je Six berths have been built includingtwo for 10,000-ton vessels. 


After the Minjiang River--which flows only another 17 nautical miles to its 
mouth on the East China Sea--is well dredged, 50,000-ton vessels will be able 
to reach Mawei. A railroad and highways link the port with other parts of 
the country. 3 
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To help attract foreign investors, Mawei is adding to its power resources with 
* #6 


a modern gasturbine oil-fired power plant. Its present 15,000-ton per day water 
supply will be boosted by new construction /word indistinct/ 65,000 tons per day. 


Togram controlled telephone system is being installed to Link 
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Mawei's 160,000 square meters of warehouses are equipped to handle containers. 
It is also now a base for fishery handling up to 500,000 tan (1 tan equals 50 


. . , . ¢ 1. r ait as Pa SF —— Ae 
Roads have been laid out in the Luoxing Subdistrict. 


a. CMM, 2.517 si _ : . f . _— a 1 onlin 7 Orns . - 7 ae 74 — oi 
The ETDD will mainly use toreign funds, Fuzhou’s Communist Party First Secretary 


Yuan Qitong said, to develop industry which in turn aims to be mainly for export. 
Mawei has its past glories. It was already a busy port in 25 AD. The Tang 
(618-907) and Song (960-1279) Dynasties then saw a rising trade with overseas. 
Its trade relations with Japan and Arabian countries go back to the 10th 
century. 
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REGIONAL RAILWAY CONSTRUCTION--Beijing, 14 Nov (XINHUA)--China has constructed 
3,800 km of short-run railway lines funded by localities, which account for 
one-fifth of China's lines completed in recent years, according to today's 
overseas edition of PEOPLE'S DAILY. Railway construction is a national priority 
because it is one of the weakest links in the economy. The state has limited 
funds to build railways, so it encourages localities to pool funds to build 
their own lines. These narrow-gauge railways are added under the guidance of 
the overall state plan. The localities are responsible for their own profits 
or losses. Stretching to rural and mountainous areas, the railways have stimu- 
lated the growth of local industry and agriculture, the paper said. These 
railways usually carry two or three times the amount of freight moved by roads, 
and the charges, 50 percent lower. Local railways are now being encouraged in 


10 areas including Henan, Hebei, Liaoning, Tianjin, Sichuan, Guangdong and 
Guangxi. Henan has added 15 local iines totalling 1,700 km, /Text/ /Beijing 
> ¢ 


XINHUA in Eng1li )830 GMT 14 Nov 85 OW/ 12228 
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TODOROV IN PRC, ECONOMIC COOPERATION DISCUSSED 
AU081237 Sofia BTA in English 2055 GMT 7 Nov 85 


[Text] Peking, November 7 (BTA)--"'China is willing to develop her economic 
and trade relations with the Soviet Union ane the other socialist states," 
Stated today Mr. Li Peng, vice chairman of the State Council of China during 
his talks with the delegation of the Bulgarian National Assembly, headed by 
Mr. Stanko Todorov, chairman of the National Assembly of Bulgaria and member 
of the Politburo of the CC of the BCP. 


The meeting centered on matters related to the trade and economic coopera- 
tion between the two countries. Mr. Stanko Todorov briefed Mr. Li Peng on 
the socio-economic development of Bulgaria. Mr. Li Peng showed special 
interest in the production of trucks, plastics, fertilizers and the Bulgarian 
electronics industry. It was noted that the economic potential of Bulgaria 
and China allows for a growth of the two countries' mutual trade. They must 
increase the exchange of information and must get acquainted with each other's 
export potential. "Our two countries are socialist states with a planned 
economy,” stated Mr. Li Peng, "and the trade between them must be put on a 
long-term basis." This long-term basis, Mr. Stanko Todorov noted, will be 
provided by the agreement for the 1986-1990 period which will be signed soon. 


In their toast speeches at the official dinner given by Mr. Stanko Todorov, 
he and Mr. Chen Pixian, vice chairman of the Standing Committee of the Na- 
tional People's Congress of China, noted that the visit of the Bulgarian 
parliamentary representatives and next year's visit of a delegation of the 
Standing Committee of the National People's Congress of China to Bulgaria 
will help develop the contacts between the two parliaments. 
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ADVANCED, IMPORTED TECHNOLOGY BENEFITS BEIJING 
OW101542 Beijing XINHUA in Engiish 1439 GMT 10 Nov 85 


[Text] Beijing, November 10 (XINHUA)--Beijing authorities concluded 1,114 
deals with 25 countries and regions to import technology worth 1.13 billion 
U.S. dollars between 1979 and last month. 


Yang Youlong, chief engineer of the municipal economic commission, said that 
about half the imported items had been put into operation. 


The advanced technology had greatly promoted the productivity of a third 

of the industrial enterprises under the municipal government, Yang said. It 
had been used to overhaul 60 percent of old production lines and machinery 
earmarked for renovation. 


Overhauling has been concentrated on the food processing, electronics, 
domestic electrical appliances, textiles, garments, plastics and building 
materials industries. 


The City's Radio and TV Company's 1984 industrial output value was 3.5 times 
that of 1979. The company began selling TV sets to Western Europe in 1982. 


Renovated production lines and key equipment have also improved the quality 
of textile products. Nearly 1,000 new products have been marketed since 1979. 


Beijing has stepped up the import of technology during the past three years, 
but it still lags behind Shanghai and Guangdong in terms of total investment 
involved, according to statistics. 
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JIANGSU FOREIGN TRADE--Nanjing, 15 Nov (XINHUA)--Jiangsu Province exported 
goods worth 1.226 billion U.S. dollars in the first 10 months of this year, 
up 3 percent over last year's like period. Jiangsu is one of China's eco- 
nomically developed provinces. Its total industrial and agricultural output 
value has ranked first in the country for the past 4 years, according to 
Xiong Renmin, head of the provincial committee of foreign economic relations 
and trade. The province had fulfilled its annual export quotas for garments, 
hardware, minerals, and chemicals by the end of October. The official said 
improved transport facilities and new economic and trade agencies abroad 

has helped promote the province's foreign trade. [Text] [Beijing XINHUA in 
English 1302 GMT 15 Nov 85 OW] /6662 


GUANGDONG'S EXPORT TARGET--Guangzhou, November 14 (XINHUA)--Guangdong Pro- 
vince is keeping pace with this year's export target, according to local 
authorities here today. By October, the province had fulfilled 85.3 per- 
cent of its export trade volume quota set for this year, 16.6 percent more 
than the figure achieved during the same period of last year. Guangdong's 
exports fell behind those of other provinces during the first half of this 
year, but the provincial government has since focused on variegating and 
improving its export products. It has also sent salesmen to the United 
States, Australia, Japan, and the Middle East to sound out international 
markets. [Text] [Beijing XINHUA in English 1633 GMT 14 Nov 85 OW] /6662 


NISSAN GROUP MOTOR EXHIBITION--A motor car exhibition entitled "Nissan Group 
Motor Show" opens today at the National Agricultural Exhibition Centre in 
Beijing. The week-long event is co-sponsored by the Beijing Branch of the 
China Council for Promotion of International Trade and Nissan Motor Co, Ltd, 
and hosted by the Beijing International Exhibition Centre. The show gives 
Chinese spectators a comprehensive look at the Nissan line, said Takashi 
Ishihara, chairman of the Nissan Motor Co, Lotd. On display are 31 limousines, 
commercial and passenger cars, and 6 trucks and buses manufactured by the 
subsidiary Nissan Diesel Motor Company. Sixteen Japanese factories will ex- 
hibit vehicle spare parts in the show. Ishihara said his company will en- 
phasize quality as well as expand quantity in future trade with China. 
According to figures released by Nissan, China imported 39,412 Nissan motor 
cars during the first eight months of this year, 18 percent of the country's 
car import volume from Japan. [By staff reporter Chen Zhisong] [Text] 
[Beijing CHINA DAILY in English 19 Nov 85 p 2 HK] /6662 


86 





JPRS-CEA=-85+108 
10 December 1985 


PRC-YUGOSLAV STEEL, METALS CONTRACT--Belgrade, November 15 (XINHUA) --Yugoslav's 
Smederevo metallurgical plant will provide China with 500,000 tois of hot- 
and cold-rolled sheet metal worth 150 million U.S. dollars over the next five 
years. Under a contract signed by the Yugoslav Metal Import and Export Com- 
pany and the Chinese firm Minmetals here today, China will export to Yug- 
Slavia 45 million U.S. dollar's antimony ore, calcined bauxite, fluorite and 
magnesite during the same period. China's increasing steel demand has led to 
imports of rolled steel and alloy steel, despite its 43.37 million tons 

steel output last year. Since 1982, Yugoslav firms have been exporting 
almost 15,000 tons of welded pipes to China every year and recently they 
began supplying China with tinplate as well. [Text] [Beijing XINHUA in 
English 2050 GMT 16 Nov 85 OW] /6662 


HAMBURG ECONOMIC DELEGATION MEETING--Beijing, 30 Oct (XINHUA)--State Councillor 
Zhang Jingfu met here today an economic delegation from the state of Hamburg of 
the Federal Republic of Germany led by State Minister of Economics, Transport 
and Agriculture Volker Lange. Lange told the Chinese state councillor that 
Hamburg was willing to strengthen its cooperation with China's port cities in 
personnel training and harbor designing as well as contacts between administra- 
tors. Zhang said that China was greatly interested in cooperation combining 
technological transfers with trade. He expressed the hope that China and 
Hamburg would develop diversified cooperation in this way on the basis of equality 
and mutual benefit. Lange arrived here last Saturday at the invitation of the 
Chinese Ministry of Foreign Economic Relations and Trade. He talked with senior 
officials of various Chinese departments on the possibilities for furthering 
bilateral economic relations and trade as well as cooperation in communicat i» 
transport, port management and shipping. /Text/ /Beijing XINHUA in Engl! 

1322 GMT 30 Oct 85/ 


PRC=-BULGARIA COOPERATION PROTOCOL--The first session of the joint Bulgarian- 
Chinese Commission for Economic, Trade, and Scientific-Technological Coopera- 


tion ended in Beijing with the signing of a protocol which envisages an 
expansion of cooperation in 1986. The protocol was signed by Khristo 
Khristov, minister of foreign trade of Bulgaria, and Yang Bo, Chinese chair- 
man of the commission and minister of light industry. [Text] [Sofia Domestic 
Service in Bulgarian 1830 GMT 15 Nov 85 AU] /6662 
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JINGJI RIBAO LISTS POPULATION, EMPLOYMENT STATISTICS 
HK211059 Beijing JINGJI RIBAO in Chinese 4 Nov 85 p 2 


[Article by Tian Xueyuan [3944 7185 0626] of the "China's Population and 
Employment in the Year 2000" Research Group: "China's Population and Employ- 
ment in the Year 2000"--The first paragraph is JINGJI RIBAO abstract] 


[Text] China's population should be kept at around 1.2 billion people; the 
people's constitution and cultural quality should be enhanced considerably; 
and the population structure of the urban and rural areas should basically 

be a structure of an adult type at a "forty-sixty" ratio, under which, com- 
pared with the present one, we will have to create up to 200 million addi- 
tional jobs so that the workforce in these two areas will be at a fifty-fifty 
ratto. This means employment results will be relatively high. 


Population and employment are closely linked with the four modernizations 

and important issues which merit attention in building socialism with Chinese 
characteristics. The situation in China's population and employment in the 
year 2000 can be viewed from the following aspects. 


1. The size of population will be brought under control and the rate of 
population increase will be low. According to the third national census 
conducted in 1982, China's population was 103.2 million people. We have 
made three estimated forecasts of the population increase from 1983 to 2000. 








1983 to 2000 2000 

Population Growth rates Population 
Low-level estimate 0.95 percent 1.204 billion 
Intermediate-level estimate 1.15 percent 1.248 billion 


High-level estimate 
proposition 1.34 percent 1.28 billion 


We should strive to keep our population in the region of 1.2 billion people. 
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int mortality will drop constantly and life expectancy will rise 
teadily. It is predicted that infant mortality will drop to about 20 per 
thousand and life expectancy will rise to 73 or longer by 2000. These two 
indicators of population quality have both reached the current 
erage standards of developed countries. 


. The quality of the population will increasingly improve. By the end of 
this century, primary schooling will be universal in rural areas, junior 
fecondary schooling in towns and cities, and senior middle schooling in big 

ities. The number of those in the national population with higher education 

il jump from the present 0.6 percent to about 2 percent. The percentage of 
rate and semi-illiterate will decrease significantly but it will be 
Li ble to wipe out illiteracy completely. The number of illiterate 
people above age 12 will comprise nearly 8 percent of the national population, 
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pouplation structure will undergo a transition from a young type to 
t one and the populaticn will grow older. According to the above 
intermediate-level estimate, the number of those over 65 years of age in the 
ational population will rise from 4.9 percent in 1982 to 6.9 percent in 


‘OOO. The population as a whole will approach the adult type in population 
{ reé Lerms. 
[The population will undergo a process of urbanization. The above inter- 
e-level estimate projects that the number of city dwellers in the 


itional population will rise from 21.2 percent in 1982 to 38 percent in 


imber of the population in the working age group will increase 
chan the population as a whole and the population awaiting employment 


‘ inprecedentedly. As decided by the age distribution of China's 
ition, people in the 15-64 working age group will rise from 
1 1982 to 858 million in 2000, 237 million more than the 1982 


rkers will move tothe industrial and commercial sectors in cities 
\t present the number of people engaged in agricultural production 
ipi more than 70 percent of the total laborers in society. With the 
lopment of the modernization program and the urbanization of the popula- 
siderable number of farm workers will move to the industrial and 


mnercial sectors in cities and towns. It is estimated that by the end of 


entury, those engaged in agriculture will drop to about 51 percent of 
total laborers in society. 
rkforce in the industrial and agricultural material-producing 


rt will move to the non-material producing departments. From now 
the employment of the newly emerged workforce should be geared mainly to 
lustry, a non-material-producing department and, moreover, some 
in the first and second industries should also be shifted to ter- 
stry. The ratio between workers engaged in material and non-material 








production should be changed from the present 1:0.14 to 1:0.34 in 2000 
total number of workers engaged in tertiary industry should be increased 
from 54 million to 165 million. 


The number of the country's employees as a whole will rise but the emplovy- 
ment rate of the working-age population will drop. It is estimated that 
the country's employees will account for 52.7 percent of the population, 
against 44 percent now. The employment rate of the working-age population 
will fall from 80 percent to 75 percent, a rate equivalent to the average 
in developed countries. 


10. Employment results and labor productivity will be increased. The co 
tradiction between the expansion of employment and employment results should 
be handled properly and the improvement of labor productivity should be 
stressed as a precondition. From now on, only when labor productivity is 
increased by at least 4 percent a year, can we ensure that the portion of 
national income created by relying on increased labor productivity, wil! 
make up more than 50 percent of the annual, newly increased national income. 
The portion of national income created by relying on the increased volume 

of labor will occupy a secondary position. 


To achieve the above objectives, we should explicitly state that a princi 
of “control, improvement, and readjustment" should be introduced in popula- 
tion production, as we have done in readjusting the national economy. What 
counts at present is controling the size of the population. While controling 
the size of the population, we should improve the population's quality an 
readjust the pouulation structure. However, control of the size of the popu 
lation cannot replace the improvement of population quality and the readjust 
ment of population structure. Moreover, the last two will be of great bene 
fit to the first one. To implement the principle of "control, improvement, 
and readjustment," we should take various measures and steps, the most 
portant of which follow: 


1. We should continue to implement basic state policy on family planning an 
encourage each couple to have only one child. This is because all the three 
estimate forecasts mentioned above, to a certain extent favor the idea of 
each couple having only one child. However, we must be clear in terms of 
Strategy and guiding ideology, that the purpose of encouraging each cvuuple 
to have only one child is, in the main, to control the birth rate of one 
generation, a job chiefly intended to be done within this century. We have 
stipulated in explicit terms that when an only son marries an only daughter, 
they are entitled to have a second birth. This will help them dispel their 
worries about posterity. 

2. We should: Make sure that investment in science, ecucation, culture, an 
public health is considerably increased; put intellectual development in an 
important position; and switch the investment priority from stressing ex 
clusively material resources to stressing simultaneously both material ai 
human resources, with investment in human resources coming first. We must 
take note that vigorously developing scientific, educational, cultural, an 
public health undertakings is necessary, not only for raising the qualit: 

the population, but also for reducing population growth. 








3. We should energetically develop the commodity economy and speed up the 
urbanization of the population. In a situation in which there is a rela- 
tively marked difference between city and countryside, as in China at present, 
the rate of urbanization of the population has a direct bearing both on the 
improvement of the quality of the population and its cultural stanuards, and 
on the reduction of its growth rate and population control. To accelerate 

the flow of population from villages to cities and towns, on the one hand, 

we should work hard to develop the rural commodity economy, and on the other, 
encourage the peasants to move into cities, particularly small towns, to seek 
jobs for themselves so as to accelerate the urbanization of the population. 


As far as employment is concerned, we should first of all create a new situa- 
tion in employment work by relying on policies, and then further advance the 
Situation by relying on scientific management and planning. While gradually 
reducing the scope of employment under unified state planning, we should 
avoid having more farm workers rushing to engage in agriculture and base the 
2xpansion of employment on the continued improvement of employment results. 


To achieve the above-mentioned goals, the major measures and steps t: taken 
are as follows: First, we should reform the labor system and inst 
mechanism to regulate social labor. 


Second, we should readjust the employment structure; increase the number of 
units under the collective ownership system; readjust the set up of the employ- 
ment department; and vigorously develop township industrial and commercial 
enterprises and tertiary industry so as to ensure those engaged in farming 
cultivation will move to agriculture in a broader sense, and those engaged 

in the industrial and agricultural material-producing department to tne non- 
material-producing department. We should pay attention to the sex patterns 

of labor for employment anu adopt flexible methods with regard to the employ- 
ment of female workers in cities and towns. 


Third, we should pay close attention to the improvement of employment results. 
Apart from energetically developing education and raising the cultural and 
technical level of people awaiting employment, we si.culd be determined to 
give on-the-job training to employees step by step in an organized way, and 

to develop recurrent education. All these measures are aimed at gradually 
reducing the employment rate of the working-age population and raising em- 
ployment results. 
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GUANGXI PEASANTS DEVELOP MINING INDUSTRY 
OW141738 Beijing XINHUA in English 1455 GMT 14 Nov 85 


[Text] Nanning, November 14 (XINHUA)--About 200,000 individual peasants have 
taken up mineral mining this year in southeast China's Quangxi Zhuang Autono- 
mous Region. 


A local of‘icial noted here today that it was not until last year that the 
region's government allowed individual peasants to help exploit its rich 
mineral resources. 


Local state-run enterprises had been unable to afford the funds, materials and 
manpower to exploit the sector, he added. 


He noted that only half of Guangxi's more than 800 known mineral deposits 
have so far been exploited. 


The official said 96 different types of minerals have been discovered in the 
autonomous region. Among them, reserves of manganese and tin are ranked 
the first in China. 


The region's manganese reserves alone amount to over 130 million tons, he 
added. 


Local individual peasants are now engaged in the mining of more than 40 min- 
erals and their output value this year is expected to account for over 30 
percent of the total of the region's mining industry, the official said. 


de noted that the peasants are permitted to sell freely all the ore they ex- 
tract, except gold, silver, and rock crystal. 


The local government has provided the peasants with such services as loans, 
equipment and technological expertise, he noted. The official also de- 
clared that the autonomous region is keen on attracting the participation of 
foreign mining interests. 


He emphasized that the autonomous region has an adequate transportation net- 
werk, both on land and water, for joint mining projects. Its two-million-kw 
generating capacity will also facilitate the exploitation of mineral resources, 
he said. 
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TRADE UNLON URGES BETTER ORGANIZATION IN ENTERPRISES 
Beijing GONGREN RIBAO in “hinese 8 Sep 85 p 1 


{Article: “The All-China Federation of Trade Unions Demands That Unions at 
All Levels Strengthen the Construction of Teams and Groups in Enterprises’ ] 


[Text] The All-China Federation of Trade Unions recently issued a notice, 
“Concerning Strengthening Teams and Groups in Enterprises,” calling on union 
organizations at all levels to play a full role in the construction of teams 
and groups, to really do a good job in their reorganization and construction, 
to promote a more profound development of enterprise reform, and to increase 
the pace of the construction of the socialist four modernizations. 


The following demands concerning the strengthening of leadership in teams and 
groups were brought forth in the notice: 


l. Strengthen leadership in teams and groups; constantly improving our 
understanding of the construction of teams and groups. Union organizations at 
all levels must treat the construction of teams and groups as important work, 
and should periodically discuss, study and investigate plans regarding the 
construction of these teams. Basing themselves in present reform efforts, 
they must integrate their work with the central tasks in the enterprises, and 
energetically take the initiative to coordinate their work with enterprise 
administration to do a good, serious job in all the work involved in the 
construction of teams and groups, providing leadership in an organized, 
planned, step-by-step manner. Trade union cadres must go down to the 
grassroots level in teams and groups to improve investigation and study, to 
discover, summarize and exchange experiences regarding the construction of 
teams and groups, and to find and set up advanced teams and groups to act as 
models. A national working conference on teams and groups will be held next 
year at an appropriate time by the All-China Federation of Trade Unions to 
summarize and exchange experiences in the construction of teams and groups. 


2. Improve democratic management in teams and groups; do a good, 
conscientious job in all aspects of team and group construction. Team and 
group construction can be summarized as entailing primarily three aspects: 
work in ideology, organization and professional and business skills. To do a 
good job in the construction of these three items requires the mobilization of 
and reliance on all the masses to participate in management, and the 
implementation of a system of responsibility in which team head leadership is 
integrated with democratic management. Healthy leadership (core) cells must 


93 














be constructed along with democratic management in teams and groups. 
Democratic elections and investigations should be used to enable team 
leadership personnel and worker managers who have shown themselves to be 
incompetent for some time to fully meet the responsibilities of their jobs 
that eveyone will be both a producer and a manager at the same time. 
Democratic management in the teams must be closely integrated with statf and 
workers’ representative councils in enterprises and in workshops to form a 
complete three-tiered system of democratic manegement. Democratic meetings 
will be presided over by trade union team heads, mainly for the purposes ot 
listening to and appraising work reports of the team heads, discussing the 
practical work of the teams, plans for labor contracting, safety in 
production, the distribution of bonuses and other major issues, and appraising 
the enterprise's leadership cadres, management plans, and ideological 
guidance, including bringing up suggestions and criticisms, etc. 


3. Emulation and competitive activities among teams and groups in order to 
learn from and catch up with more advanced teams must be developed on a large 
scale. Emulative activities appropriate to the special characteristics ot! 
teams and groups must be encouraged to promote the emergence of advanced 
teams, team leaders and worker-managers. In the spirit of the “two 
civilizations’ and doing everything together, the construction of a moral, 
educated, disciplined body of staff and workers must be inteyrated with the 
guaranteed completion of various group and team economic and technical goals 
and the promotion of team leadership, technological progress and sate 
production. Work in areas such as comparison and appraisal, nomenclature and 


bonuses must be done conscientiously. Models of advanced teams must br 
selected in every unit, industry and district, to broadly disseminate their 
advanced ideology and deeds. Great efforts must be made to popularize in an 


organized fashion their advanced experiences and to develop in-depth emulati' 
activities among teams and groups. 

4. Seriously cultivate team leaders and core personnel. Union organizations 
at all levels: the grassroots in particular--must stress and strengthen their 
work in the cultivation of team leaders and core personnel. They must 
actively take the initiative to coordinate their efforts with the 
administration of the enterprises in creating plans for developing such 
leadership, and must utilize various means to systematically and 
comprehensively educate team leaders and core personnel in the basics of t! 
work of teams and groups in order to cultivate them as quickly as possibl: 
into competent, excellent team leaders and managers. 
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TRADE UNION MEETING CLOSES; CHANGES ANNOUNCED 
OW132055 Beijing XINHUA in English 1620 GMT 13 Nov 85 


[Text] Beijing, November 13 (XINHUA)--The All-China Federation of Trade Unions 
(ACFTU)--the national leading organ of China's trade unions--today called on 
trade unions at various levels to take an active part in the management of 
state and social affairs, besides taking care of the well-being of workers. 


A document adopted at the third meeting of the tenth executive committee of 
the ACFTU which closed here today, urged trade unions all over China to be 
actively involved in the on-going reforms of the economic, educational, 
scientific and technological structures. 


It also urged trade unions to convey in a timely manner the demands and sug- 
gestions of the workers on reforms to tte country's legislative and political 
consultative bodies, namely, the national and local people's congresses and 
national and local committees of the Chinese people political consultative 
conference, and to other departments concerned. 


Trade unions should also conduct necessary supervision of the implementation 
of various policies, decrees and measures affecting the interests of the 
workers. 


The meeting also passed another document calling on the Chinese working 
class to make new contributions to the state's Seventh Five-Year Plan to be 
started next year. 


The document urged workers to do their best to help with the reforms, with 
the aim of enlivening enterprises and the economy as a whole. 


The membership of China's trade unions at varicus levels and in various in- 
dustries exceeds 80 million, representing 87 percent of the total payroll of 
work units. 


At today's meeting, Chen Bingquan was elected new vice-president of the ACFTU, 
while four vice-presidents--Gu Dachun, Wang Jiachong, Jiang Yi and Chen Jun- 
seng--were removed from their posts. Two new members, Li Rongguang and Yu 
Qinghe, were added to the ACFTU Secretariat. 
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HUNAN HOLDS TELEPHONE CONFERENCE ON EMPLOYMENT 
HK210538 Changsha Hunan Provincial Service in Mandarin 1100 GMT 19 Nov 85 


[Excerpt] Last night, the provincial government held telephone conference 
on labor and employment. The conference was attended by responsible peo- 
ple of various prefectures, cities and counties. 


(Chen Bangzhu), Standing Committee member of the provincial CPC committee and 
vice governor, stressed: In a country like ours, which is populous and whose 
economy is not well developed, the issues of labor and employment are very 
prominent. Over the years, because of the correct principles and policies 
of the CPC Central Committee and because the party and government organiza- 
tions at various level attached great importance to the issues, the province 
annually made job arrangements for 170,000-odd youths on average. However, 
our task is still very arduous. From January to October, though the pro- 
vince made job arrangements for 90,000 youths in both rural and urban areas, 
some 30 percent of our assigned task remains to be accomplished. Leader- 
ship at various levels must try all means to fulfill this vear's work of 
making job arrangements. 


(Chen Bangzhu) said: The thinking of relying solely on recruitment by collec- 
tive enterprises or on the comprehensive undertaking ot the labor depart- 
ments is impractical. The general guiding ideology for solving the issues 

is still the principle of integrating the development of the collective eco- 
nomy, the individual economy, and the service industry. 


The telephone conference was presided over by (Yan Jinggan), director of the 
provincial labor and personnel department. Liao Qigui, deputy director of 

the department, spoke on the recent situation of labor and employment in the 
province, and on ways of fulfilling this year's task of making job arrangements. 
(Luo Zhongbai), deputy mayor of Yueyang City, introduced his experience. 
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BEIJING FOCUSING ON TERTIARY INDUSTRIES 
Bei jing BAN YUE TAN [SEMI-MONTHLY TALKS] in Chinese No 17, 10 Sep 85 pp 38-39 


[Article by Chen Shuquan [7115 2579 0356]: “Beijing Focuses on the 
Development of Tertiary Industry’ ] 


[Text] Lf someone who had been to Beijing a few years ago were to return 
today, he would discover more shops on the streets, that difficulties 
concerning finding lodgings, restaurants, groceries and laundries have 
lessened, and that some old Beijing residents now find shopping more 
convenient. The city of Beijing has made initial achievements in its great 
efforts to develop tertairy industry. 


In 1985, 1l business districts have been built throughout the city; food and 
other service industry networks include a total of over 15,000 units. Since 
the 3d Plenum of the llth CPC Central Committee, commerce, food service and 
repair industries in Beijing have developed quickly and currently total over 
80,000. 

Over the last few years, Beijing's CPC Committee and people's government have 
put increasing stress on the development of tertiary industry. They have 
ranked speeding the pace of the development of these industries in first place 
in the strategic plans to develop the city, and have established a tertiary 
industry leadership team and a tertiary industry office. This year and next 
year Bei jing will emphasize solving problems inconveniencing the people, such 
as the difficulty in finding lodgings, restaurants, food stores, laundries, 
etc. 


In order to solve the problems relating to eating, over 650 restaurants were 
constructed or expanded throughout the city in the first half of this year. 
The 13 newly opened fast-food restaurants and markets can provide over 80,000 
fast-food meals daily. By the end of this year that figure will increase to 
220,000, and by next year to an estimated 500,000. This development will be 
more convenient for customers on the move. In order to give the people of the 
capital more opportunities to taste different regional cuisines, Beijing has, 
in the past 2 years, reached agreements with 23 provinces, cities and 
prefectures to open 52 restaurants in the city, of which 41 have already begun 
operation. A few years ago, one had to wait 40 to 50 minutes to get a meal in 
the Beijing Train Station. In the second half of iLast year Huaqing Fast-Food 
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Restaurant opened there, providing hygienic and convenient meals in plastic or 
paper plates and containers with a wait of only a few minutes, 10 at the most, 
for customers to be able to consume tasty food. 


"Visitors eagerly anticipate a trip to Beijing, but when they get there, the 
only roof over their heads is the starry sky.” Finding lodgings in Beijing 
has always been a headache for visitors. In order to solve this problem, the 
Beijing municipal government has over the past year, not only planned the 
construction and expansion of some high-# and middle-priced hotels, but has 
also relied on various departments and units in all the districts and counties 
to construct and improve many middle-* and low-priced hotels. According to 
incomplete statistics, in the first half of this year 1,022 new hotels were 
built throughout the city, of which the majority were middle-# and low-priced, 
providing 83,000 [new] beds. At the present time, there are over 3,200 hotels 
and inns of different types in the city, with over 340,000 beds, which 
represents an increase of more than 50 percent over the same period last year. 


Problems relating to washing and cleaning clothing have lessened considerably 
compared to the past. With the increase of laundries, including 35 Laundry 
facilities imported from abroad over the last 2 years, the city's annual 
laundry capacity has increased from 980,000 to 1,74 million articles of 
clothing. In the past it usually took 45 days to get your clothes back from 
the laundry. That has now been reduced to 15 days. In some establishments 
only 1 week is sufficient. 


Despite the emphasis Beijing has placed on tertiary industry and the fairly 
high speed of its development, things have not proceeded quickly enough to 
meet the practical needs of the masses. There are many reasons for this, the 
main one of which is that commercial and service industries had many 
outstanding accounts and a large customer flow. According to the Beijing 
Municipal Bureau of Statistics, as many as 880,000 people go in and out ol 
Beijing's city and suburban districts every day, a figure which exceeds the 
total population of old Beiping of 1920. It will not be easy to solve 
problems relating to eating and housing for so many people. Wangfujin Ave, 
Beijing's busiest street, sees 400,000 customers daily, and on Sundays, that 
figure reaches over 700,000. It will certainly not be a simple matter to 
satisfy all of the customers. 


Tertiary industry includes many different trades. In recent years Bei jing has 
stressed problems that are closely related to the living standards of the 
people regarding commercial and service industries. According to the National 
Bureau of Statistics the term “tertiary industry” shall include circulation 
and service industries. More specifically, these can be further divided into 
four levels: (1) the circulation departments, which include transportation, 
transport, the mail, telecommunications and communications, as well as 
commerce, food industries, materials provision and storage; (2) departments 
that serve production and living needs, including finance, insurance, 
geological surveys, real estate, public utilities, residential services, 
tourism, information services, various technical services, etc.; (3) 
departments which serve to raise scientific and educational levels and enhance 
the quality of life, including educational, cultural and broadcasting 
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industries, scientific research, public hygiene, sports, social welfare, etc.; 
(4) departments that serve the communal needs of society, including the organs 
of the state, government and party, social organizations and the military, 
police, etc. It can be seen that there is still a lot of work that needs to 
be done in the development of tertiary industry. As for the present, there 
remain some fairly outstanding problems relating to public transportation, 
making telephone calls, and housing in Beijing that need to be dealt with more 


quickly. 


12221/13068 
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LAEOR AND WAGES 


BRIEFS 


SHANDONG TERTIARY TRADE WORKERS--During the Sixth 5-Year Plan period, more 
and more persons in Shandong Province were engaged in the tertiary industry. 
It is expected that by the end of 1985, some 2.69 million persons will be 
engaged in this field of work, an increase of 680,000, or 33.7 percent over 
1980, accounting for 42.3 percent of the number of workers in cities and 
towns, a rise of 3.3 percent over 1980. [Summary] [Jinan Shandong Provin- 
cial Service in Mandarin 2300 GMT 23 Oct 85 SK] /6662 


QINGHAI COMMODITY PRODUCTION--According to QINGHAI RIBAO, about one third of 
rural labor force in the province is now engaged in commodity production. 
Two and township enterprises, village enterprises, combines, and individual 
enterprises have developed rapidly. [as received] More and more peasants 
have engaged in production of an exploitative nature. [Summary] ([Xining 
Qinghai Provincial Service in Mandarin 2330 GMT 14 Nov 85 HK] /6662 


XIAMEN TECHNICAL PERSONNEL TRAINING--Xiamen, November 16 (XINHUA)--Training 
of technical and management personnel is helping to meet the needs of de- 
veloping Fujian Province's special economic zone at Xiamen. The city govern- 
ment said at least 6,600 persons have been trained by colleges, sparetime 
universities, technical schools and special classes since 1981. Another 
16,000 are at present taking courses in computer technology, meters and 
instruments, electronics, textile machinery and cooking. Nearly half of the 
city's 110,000 industrial employees take sparetime studies. The city has 
also opened 129 training classes offering courses in foreign languages for 
6,000 students. In 1981 the city governmeni allocated three million yuan to 
set up a vocational university. Since then 300,000 to 600,000 yuan has been 
budgeted annually for the development of the school. Corporations and 
factories have also established educational funds and scholarships and set 
up training centers for their employees. [Text] [Beijing XINHUA in English 
0214 GMT 16 Nov 85 OW] /6662 


CsO: 4020/101 
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PRC SHIPPING COMPANY EXPECTS LARGE GROWTH IN OCEAN TRANSPORT 
HK140346 Beijing CHINA DAILY in English 14 Nov 85 p 2 
/Article by staff reporter Ding Fuhai/ 


/Text/ China Ocean Shipping Co with an already important role in China's 
growing world trade, is this year expecting a big increase in business, a 
vice general manager of COSCO told CHINA DAILY. 


Chen Zhongbiao said: "I'm optimistic about the expansion even though the 
world's shipping business is generally in a slump. 


"China has a strengthening merchant fleet. With ships totalling more than 14 
million deadweight tons, both owned and chartered, calling at 600 ports in 150 
countries, COSCO now ranks ninth in the world's shipping enterprises and will 
continue to charter foreign ships to carry some of its imports and exports." 


COSCO, he said, welcomed cooperation with foreign companies and was benefitting 
from the expansion of foreign trade. Shipping services to all continents were 
expanding with China's growing economy, he said. 


China and Indonesia resumed direct shipping links in September after a gap of 

18 years. This would give impetus to development of trade between the two 
countries. China has opened the ports of Dalian, Tianjin, Shanghai and Huangpu 
for Indonesian trade and [Indonesia has also opened four ports to Chinese shipping. 


The volume of cargo from East Europe and the Soviet Union has also increased 
dramatically in recent years. 


Now COSCO is planning a South American route to begin next year. "COSCO takes _ 
shipping as the key business, but is continuously diversifying to /word indistinct/ 
ensure an allround development, said Chen." So far 19 joint ventures have 7 
been established with Australia, Japan, Holland, Belgium, West Germany, the 

United States, Singapore, Norway, Kenya and Hong Kong. The ventures include 
passenger and freight transport, vessel leasing and canvassing business orders, 
material supplies, technical consultancies, and hotel, restaurant and amusement 
center servicing. A new Chinese aquatic restaurant in Rotterdam, Holland, is 

to open soon, All these activities given impetus to the development of COSCO's 
shipping business abroad." 
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COSCO is expecting a 25 percent increase in traffic on its China-U.S. routes 
this year. The State Shipping Co now operates nine ships calling twice a 
month on the U.S. West Coast, and on the south and east coasts. Prosperous 
business relations will be strengthened between U.S. and China. 


Chen said containerized cargo is also a significant step in COSCO's renewal 
program. COSCO is giving priority to the development of container shipping. 


/12228 
CSO: 4020/93 








JPRS=CEA*+85-+ 108 
10 December 1985 


HONG KONG MEDLA ON CHINA 


FRENCH CONCESSIONS RAISE HOPES FOR DAYA BAY PROJECT 
HK300503 Hong Kong SOUTh CHINA MORNING POST in English 30 Oct 85 p 10 
/article by Albert Chan/ 


/Text / Last-minute price concessions by the French have put new hope in nego- 
tiations to build the Daya Bay nuclear plant, extending Sino-French talks on 
the $27 billion project for another 3 days. 


The original deadline last Tuesday to end the talks had already been extended 
once--until Monday--but the price gap between Framatome, the reactor supplier, 
and the Chinese remained considerable. 


However, literally hours before the Hong Kong members of the Chinese negotiatiny 
team were about to pack up and leave Beijing, where the talks have been dragying 
on for 3 weeks, the French expressed the wish to return to the negotiating table. 


"These developments require further discussions," reliable sources said vesterday. 


"The French are more willing (than the British) to 
commenting on the report British pullout last week. 


Framatome has been talking with the Chinese for at least 3 years trying to sell 
nuclear reactors for the Daya Bay project while the British firm, General 
Electric Co has been eyeing the contract for turbine generators. 


When the scheduled talks ended last Tuesday, General Electric and the Chinese 
were deadlocked on the price issue. The British refused to extend the talks 
and left the Chinese capital. 


Reports had since circulated that General Electric had decided to withdraw from 
the whole project but Chinese officials maintained that the British might still 


return. 


Meanwhile, two directors of the Guangdong Nuclear Power Joint Venture Co--a 
Hong Kong-China joint venture set up to build and own the plant, returned to 
Hong from Beijing last night. 
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The deputy chairman, Mr William Stones, confirmed that there was no agr: 


with amy of tie suppliers after almost 3 weeks of tough negotiations. 


"No agreement.... None at all," he said shortly after arrival last nigt 


Without going into details, he said prices and conditions offered by the 


were “not compatible" with those offered by the British and French supp 
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He said che talks were still going on because of last minute developments aud 


three other Hong Kong members of the Chinese team cancelled their flight 


stay for the talks. 
The talks are expected to end in 3 days. 


Mr Stones also confirmed that the French utility, Electricite de France 


has a.so left the negotiating table last week, leaving Framatome the only party 


still in the talks. 


(EdF will be the appointed principal consultant to design and build the 
if it succeeds in the talks.) 


But Mr Stones explained there was no significance in the EdF departure 
EdF depended on Framatome. 


If Framatome got the contracts, EdF would be in, he said. 


"We have made progress with EdF but are not completely with them and we 
just go on and on and on like that," said Mr Stones. 


Though the negotiating sides have got "a better understanding” ot each 
there was no agreement, he said. 


He said he could not confirm whether General Ekhectric had pulled out of 
project. 
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"I don't know what's in the back of their mind. But I hope General Electrix 


would revalue the situation,’ Mr Stones said. 


But according to toher reliable sources, General Electric left "because 
couldn't stand the Chinese demands." 


On the other hand, it could also be just business strategy by General Electric, 


the sources said. 


"But I think they are stupid to leave the negotiating table so soon. 
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"There would not be a serious delay if Framatome could conclude talks within 


the next few days,’ sources added. 


One official pointed out there was not much time left for any more prolonged 


negotiations as there was a tight schedule to build the plant. 

















Six months ago, officials were optimistic that contracts with suppliers could 
be concluded this summer and construction of the plant would proceed soon 
afterwards. 


According to schedule, the plant will be commissioned by 1991. 
China Light and Power, which will buy 70 percent of power from the plant, is 
aiming at commissioning the plant by late 1991 at the latest to meet Hong Kong's 


1992 summer peak demand for electricity. 
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